- ANT 9 is 169R 
—— 
October 23,1926 _| 


SS 











jedicated to : 

legitimate & Established 1902 
onservative CARS WS 
vestments 


Issued Weekly 






































In This Issue: 


Great Britain’s Struggle 
By Louis Guenther 
A Profitable Transfer 


Undervalued Rails 
DO YOU SPECULATE OR GAMBLE? 
Outlook for the Motors 





The Sugar Situation 
A Complete Financial Service For *10.°° a Year 




















INVESTMENT IN 


Standard Gas and 
Electric Company 


assures the protection of wide property 
distribution and specialized, long experi- 
enced management. The Company’s sys- 
tem has more than 160,000 shareholders. 
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Increase 
your income! 


WHEN you buy Cities Service Company 
Common stock at its present price you in- 
crease considerably your investment-income. 
At the current dividend rate this sound, 16- 
year old security pays you a net yield of 
about 814% in cash and stock dividends. 


Send for full 


information 


New Illustrated Booklet BI-370 on request 





Please send me the folder “You can make your 
money earn more” and full information about 
Cities Service Common stock. 


HM Byllesby & Co 
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and details of “A Timely @& 
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Hudson River 


Navigation Corporation 


Closed First Mortgage 

Y 614% Convertible Gold Bonds 

ZY due 1951 

GY P 

%Z To yield 6.70% j 
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Special analysis and descriptive 
circular, explaining the attrac- 
tive conversion possibilities, 
sent upon request. 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 
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Our October 


Investment Review 


discusses such well-kown 
Stocks as | 


Union Pacific 
Fairbanks, Morse 
International Harvester 


Timken Roller Bearing 

May we send you a copy? 

Ask for Review F O 23 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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Weve been freezing for 25 years 


_Perhaps we can help you 
to select Electric Refrigeration 


HE United States Navy, Henry 
Ford, Cornelius Vanderbilt, the 

- Ringling Brothers, Vincent 
Astor, Cyrus H. K. Curtis, the former 
Mrs. Horace E. Dodge, Seth Thomas 
—such people can and do buy the best. 


And these are just a few of the satisfied 
users of Rice designed refrigeration— 
most of them have been for years. 


Why do such particular people 
use Rice-designed refrigeration? 


Because a quarter of a century of ex- 
perience has enabled Rice Engineers 
to build refrigerators that are practi- 
cally perfect—free from _ trouble- 
making features—of proven perform- 
ance—economical and efficient. In a 
nut-shell here are the reasons :— 


1. Rice Refrigeration gives the most scientifically 
efficient refrigeration obtainable. 
2. Rice Refrigeration costs less, day by day, than 
messy, wasteful ice. 
3. Rice Refrigeration costs no more than most 
reputable electric refrigerators. 
4. Rice Refrigeration makes ice-cubes in less time 
than any other. 
. Rice Refrigeration is as trouble-proof as it can 
be made. 
6 Rice Refrigeration lasts a life-time—a simple, 
sturdy apparatus. 


uw 


And now time-tested Refrigeration 
is ready for your home 


A word to us by telephone, wire or 
mail will put you in touch with the 
most conveniently situated Rice Dem- 
onstrator. 


Go to his store—make him prove 
every claim made for Rice Refrigera- 
tors—convince yourself. 





RICE 
Electric Refrigeration 


We have prepared a letter and booklet setting forth the investment 
possibilities of this company. A copy will be sent on request. 


KANE, BROOKS & CO. 


7 WALL STREET NEW YORK 
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: The Financial World was established to 
stantly maintained this attitude, and will continue te do so, cenfident in its belief that 
as long as it clings to this ideal | it can count _wpen_t the _Support of the investing public 


diffuse the 





truth about investments, has econ- 





























OCTOBER 23, 1926 








The Trend of Things 


Car loadings and bank clearings continue at a high rate. 


There are indi- 


cations that automobile output has reached peak and that the steel indus- 


try will do well to maintain production at the current rate. 


Sales of mail 


order, chain and department stores continue at a high level; 


@ The credit situation continues fundamentally sound and some easing in in- 
terest rates took place during the past week. The outlook for lower inter- 
est rates and investment securities continues favorably defined over the 
longer range future; 


@ What has been termed a “manifesto” was issued by leading international 
bankers and business men to European nations enjoining on them the wis- 
dom of lowering the tariff walls they have erected against one another; 


@ The sharp rally in the stock market was just as technical in its character as 


the preceding decline. 


Continue to urge careful selection of undervalued 


securities with clearly defined net earning prospects. 


FTER a further decline in the price 
A of many stocks a sharp rally set 
in toward the close of the week. 
Recent price movements have been with- 


out fundamental significance and any 
theory that the price changes on the New 


York Stock Exchange are “forecasting” 
adverse developments in the general busi- 
ness situation in this country cannot be 
supported by a careful analysis of current 
conditions. There doubtless will be some 
irregularity in the future just as there has 


been in the past. Prosperity is never even- 
ly distributed throughout as varied a terri- 
tory as that represented by these United 


States. 
Not only will different geographical di- 
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visions of the country record variations in 
progress in the months to come but differ- 
ent industries will also in all probability 
show diverse net earning trends. It ap- 
pears that the motor industry is now pretty 
well embarked upon an era of price cut- 
ting which bodes ill for some of the 
smaller units and none too well for some 
of the larger units from the standpoint of 
net earnings during the coming months. 
As most of the recent price cuts were not 
made effective in time to show substantially 
in third quarter earnings it will not be 
until after the turn of the year that their 
effect on net earnings will be fully visible. 

It is becoming increasingly important to 
discriminate in the selection of securities. 
Many stocks which tumbled in the recent 
reaction will not rise; many others will 
probably recover substantially. It is im- 
probable that the recovery from this break 
will differ in any important way from the 
recovery following the March break. About 
70 per cent of all the stocks on the New 
York Stock Exchange are lower now than 
at the first of the year. Obviously the field 
for operating on the constructive side is 
limited to the stocks of those companies 
which are now clearly undervalued and 
which face a sound probability of rising 
net earnings. 


* * * 


@ The Business Prospect 
* * * 


AINTENANCE of record breaking 

freight car loadings and high bank 
clearings as well as reports from mail or- 
der, chain and department stores indicate 
that business continues in satisfactory vol- 
ume. Nothing in the employment situation 
has taken place to curtail purchasing power 
and with hand to mouth buying continuing 
there is no important inventory problem. 
The outlook for trade in general continues 
favorable with no current indication of 
either a boom or depression. There doubt- 
less will be some unevenness in the distri- 
bution of business both from a geograph- 
ical and specified trade standpoint. But of 
the southeast losses the west may gain; if 
the steel industry loses business because 
of a somewhat smaller motor output it may 
gain from somewhat larger railroad buying. 
A careful examinaion of the fundamentals 
underlying our present business structure 
fails to reveal any important weakness. 
Certainly developments which have pre- 
ceded important business recessions in the 
past are absent now. 


* * * 


@ The Credit Situation 


* * &* 


UR strong credit position continues as 

a bolster of legitimate business and 
high grade investment securities. Brokers’ 
loans have been receding sharply during re- 
cent weeks but it is notable that this decline 
has been confined to the New York banks. 
Loans on collateral outside of New York 
have been steadily rising. The tong range 
outlook continues for moderately declining 
commodity prices and moderately declining 
interest rates which in turn makes the out- 
look excellent for strictly investment se- 
curities, 
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To Attack Utilities 

et anticipation of the forthcoming 

attack of Professor Ripley in the 
Atlantic Monthly on _ prominent 
utility companies, THE FINANCIAL 
WokrLp is inviting views from the 
leaders in this industry in answer to 
these charges. 

—THE Epitors. 




















@ Foreign Affairs 


* * * 


HE “round robbin” signed by a num- 

ber of international bankers and busi- 
ness men pleading for a lowering of the 
tariff bars the various European countries 
have erected against one another was the 
most important foreign development of 
the past week. If the salvation of Europe 
lies in approaching something akin to the 
“United States” of Europe, such a move 
would doubtless be helpful. Certainly it 
is difficult to justify the trade restrictions 
which now exist there. When a country 
like a Jugo-Slavia, for instance, with a 
genius and resources for agricultural de- 
velopment erects tariff barriers against 
Czecho-Slovakia with its genius for manu- 
facturing in an endeavor to erect a manu- 
facturing industry within its borders it is 
obvious that much real waste must result. 
When this is multiplied throughout Europe 
the total waste is colossal. It doubtiess is 
this condition which is aimed at rather than 
any tariff reductions in this country. 

* * *> 


@ Copper, Cotton and Tobacco 
ea. 

ens years ago a very thorough study 

of cotton and copper prices appeared 
in THe FINANCIAL Wortp which led to 
the conclusion that cotton (then around 
30c) was too high and copper (then 
around 13c) was too low. We now find 
cotton selling for less than copper which 
was the normal pre-war condition. It is 
probable, however, that cotton is now he- 
low the average cost of production and no 
essential commodity will long sell at a 
price below production costs. Those in 
the textile industry who have been await- 
ing lower cotton prices are now in a posi- 
tion to stock up. Meanwhile the low cot- 
ton prices will adversely affect purchasing 
power, especially in the Southeast. Of the 
estimated gain in cotton output this year 
amounting to 1,000,000 bales, about 1,500,- 
000 is in Texas and that part of the 
country (despite lower prices) will prob- 
ably have larger receipts because of the 
larger crop. Another adverse development 
for the southeast has been the decline in 
tobacco prices which has been rather sub- 
stantial thus far in 1926. On the other 
hand it has helped the tobacco manufac- 
turers (if they were not too heavily in- 
ventoried). ' 

os a 


@ The Oil Industry 


or 
T is becoming clearer and clearer as 
each week results in another gain in 
oil output that the position taken by THE 





FINANCIAL Wor.p on the oils was sound. 
Doubtless a reduction in crude prices will 
soon be announced in the mid-continent 
fields to restrict undue drilling activity 
and bring about a better balance between 
supply and demand. Just what inventory 
losses this may result in and how these 
will affect final 1926 results for individual 
companies is difficult to say and will large- 
ly depend upon how much price cutting 
will be found necessary to right the present 
unsatisfactory statistical position of the in- 
dustry, 


* * * 


@ The Railroads 


* * * 


_— breaking weekly car loadings 
continue to be reported by the rail- 
roads; there are now enough of these in 
to assure a high rate of earnings for Oc- 
tober. The September net earning reports 
will soon be forthcoming and promise to 
make an excellent showing. It is, however, 
becoming increasingly necessary to discrim- 
inate in rail stock purchases confining com- 
mitments largely to issues where the price 
level is low and where a territory is 
served which faces favorable traffic devel- 
opment probabilities during the coming 
months, Certain eastern roads and most of 
the western roads appear to be in the most 
favorable position at present. Meanwhile 
the rail stocks as a group continue the 
most undervalued in the entire list and the 
present reaction is uncovering some favor- 
able buying opportunities. 


* * * 


@ The Securities Outlook 


* * * 


* rather significant market develop- 
ment during the recent reaction has 
been the uniform strength of high grade 
investment securities. Just as in the re- 
action of last March, so now this class of 
securities is giving an excellent account of 
itself. There, of course, is the very sound 
fundamental reason therefore that our 
credit situation and outlook is highly satis- 
factory and that our surplus for invest- 
ment is constantly increasing. As was 
pointed out in last week’s issue of THE 
FINANCIAL Wor -p it is impossible to dis- 
cuss the stock market as a whole. There 
is no coherence in price movements except 
when reactions brought on by conditions 
internal to the market itself are the under- 
lying cause. It has been pretty clearly 
demonstrated thus far in 1926 that com- 
mon stocks closely reflect net earning 
trends. This is as it should be and it be- 
comes more and more imperative to confine 
commitments to stocks representing com- 
panies with rising earning prospects which 
have not already been discounted in mar- 
ket price. In other words undervalued 
stocks representative of companies with a 
favorably defined net earning outlook are 
the ones to patronize. Continue to give 
first place to the rails followed by the 
low cost coppers and good yielding public 
utility preferreds. For more speculative 
purposes the agricultural implement and 
sugars appear in position to show net earn- 
ing gains, 
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Great Britain’s Struggle 


@ Though Great Britain faces 
adverse trade balances on 
all sides and an increased 
deficit in her own budget 
she struggles manfully 
against the uneconomic 
labor war with which she 
has been confronted for 
nearly six months; 


@ Notwithstanding these 
drawbacks Great Britain 
has succeeded in maintain- 
ing her currency on a pre- 
war basis, and faith 
throughout the world in 
her high credit standing. 
She has passed through a 





dark period, but now begins to see signs of a better day dawning; 


« In this article Mr. Guenther recounts the impression he received from his 
recent visit to England.—THE EDITORS. 


F all the allies, Great Britain has 
O suffered the worst economically 

from the post-war influences. 
While her people sweat under the burden 
of heavy taxation, John Bull, retaining 
his pride in the sanctity of his credit, has 
by what could be called almost brute force 
succeeded in bringing his pound note to 
its pre-war parity. 

How unlike is this attitude to that of 
France, where the people are prosperous, 
and could meet their national indebtedness, 
did they submit to equitable distribution of 
the taxes. But the Government enmeshed 
in political intrigue, or rather the political 
power in control, dare not face the issue 
for fear of falling. 


Stolid British Character 


Despite the keen travail through which 
Britain is passing, the stolid British char- 
acter meets it without whimpering. Here 
and there sometimes is heard a weak voice 
suggesting as a prompt measure of relief 
the cancellation of the war debts. 


But the average Englishman is averse 
to such a public confession of insolvency. 
He views the proposition from a much 
broader viewpoint and through this clear 
glass can espy the evil effect that would 
continue throughout the years from such 
repudiation. He candidly says to himself, 
“if his Government can wipe out its in- 
debtedness, by not paying it, the entire 
fabric of business would be undermined 
and individuals would regard as lightly 
their own private obligations.” To the 
Englishman his credit is as much a treas- 
ure as is his honor. 

It is this spirit that has put into the 
British character that stout spine, and in- 
domitable patience, which has provided it 
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Publisher, THe FINANCIAL Wor.LpD 


with the strength of an Ajax, to carry 
on its back a burden which would have 
broken down most other people. By that 
spirit Britain eventually will triumphantly 
emerge from its present slough of despon- 
dency and depression. 


Discharged Debt Promptly 


Without waiting for her allies to re- 
plenish her treasury for the funds she ad- 
vanced for the prosecution of the war, 
Great Britain as promptly as the circum- 
stances would permit signed on the dotted 
line an agreement to discharge her in- 
debtedness, and began making payments on 
them. That in itself was a heavy obliga- 
tion to assume, how much more then of 
a burden must it be without receiving any 
assistance from her own debtors? 

On top of that, however, Great Britain 
is also paying through the nose, for her 
grandiose experiment in socialism for 
which she must thank Lloyd George, who 
is as unsound economically as he is bril- 
liant as a politician. It was Lloyd George 
who introduced the doles system in Eng- 
land as a political expedient to maintain 
the Liberal party in power. It was in- 
tended to provide service men with a 
pension while employment for them was 
lacking. That scheme was too altruistic. 
It did not count upon the human weakness 
not to toil if money to live on could be ob- 
tained without it. It resulted in increas- 
ing the army of unemployed instead of 
diminishing the number. It has cost the 
English people already several billions of 
dollars for which they received nothing 
except additional difficulties for which it 
was the contributing force. 

For Lloyd George, Punch will never re- 
publish its famous cartoon, “Dropping the 
Pilot,” as it did for Gladstone. His 


socialistic tendencies have split the once 
powerful Liberal party in twain—the con- 
servative wing following Asquith while 
the radical element now remains his sole 
support. 

At Lloyd George’s doorstep may also be 
laid the genesis for the present prolonged 
coal strike, which originated out of the 
general strike of last year with which it 
is claimed by Lord Asquith he sympathized, 
notwithstanding it was simply a cover for a 
revolution against Government authority. 

But the radicals were decisively beaten 
in this attempt, for they failed to count 
upon the bull-dog tenacity of the English 
people to uphold their Government and the 
sacrifices they were prepared to make to 
maintain its authority. 


Erred in Coal Subsidy 

The Government also erred in granting 
the coal industry a subsidy in order to 
prevent its stoppage. Instead of prevent- 
ing a coal strike it precipitated the most 
costly industrial paralysis from which 
England has yet suffered for it encouraged 
the coal miners to walk out when the 
subsidy ended, thinking they could bluff 
the Government into continuing. The basic 
fact that private capital cannot pay wages 
unless it can earn them is something the 
English coal miner must still learn. That 
is the obstacle against which the strike will 
break itself. There are already signs of 
such distintegration, for each week sees an 
increased number of miners returning to 
work. 

The strike was called in May. It is now 
running into its sixth month. What it has 
cost the English people can never be fully 
estimated, for its depressing effect has ex- 
tended to all arteries of trade and virtually 

(Please turn to page 557) 
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Do You Speculate or Gamble? 





VERY day letters are received by 
E the Confidential Advice Department 

of Tue FInanciAL Woritp from 
subscribers asking an opinion as to the ad- 
visability of making a committment in this 
or that proposition made to them from 
either persons whom they never heard of, 
or at least not reputably so. There are 
very few such cases that on their merits 
entitles them to the consideration of mak- 
ing even a passing inquiry about them. 
They are mostly outright swindles with no 
other purpose than to obtain a portion of 
the easy millions of dollars that are thrown 
away in such ventures every year. The at- 
traction is the lure for quick and easy 
profit. In glowing terms promises of 
twenty, thirty and fifty per cent on the 
investment are offered. Some go still 
further and make it a “hundred per cent 
in a year.” The trouble is they are only 
promises with little else upon which to 
anticipate such a return. Most are un- 
proven ventures and the greater majority 
never were intended to be proven. 

There has been so much written and 
printed on this subject that it would ap- 
pear umnecessary to make further em- 
phasis. In the mean time the get-rich- 
quick promoter continues at his remuner- 
ative trade under screen of respectability 
that is only limited by the fringes of the 
law. Some get careless or too aggressive 
and overstep these bounds and the hand of 
the law is laid upon them. The others pay 


big prices for their “sucker” lists and pro- 
ceed to salvage the loss for the investor by 


offerin him another security (?) but al- 
ways with the proviso that he make an 


additional payment either for service or for 
the greater value represented in the latter 
offering. What’s the use? Yes, what is 
the use of all this preaching? Diagnosing 
a case offers little relief unless a remedy 
is employed that is effective. 


Speculative Appeal 


Subscribers of THE FINANCIAL WorLD 
have become ‘familiar with the type of 
speculative situations that: have been pre- 
sented to them in the past and especially in 
the current period when discrimination is 
so essential, Recommendations are based 
solely on values dictated by favorable earn- 
ings both current and prospective. No at- 
tempt is made to predict the short swing of 
prices in the day to day fluctuations of the 
market. It cannot be done successfully or 
profitably. If, however, a speculation were 
offered wherein your money could be 
doubled in a year it would perhaps sug- 
gest the ramblings of the unreliable gentry, 
but aside from that it would have an ap- 
peal and arouse interest. 


The search for this unusual situation is 
not a tedious one. As can be seen in the 
accompanying tabulation there are included 
in the list of stocks presented five that 
have recently been analyzed and recom- 


@ Intelligent speculation based on values often has 
greater profit possibilities than those presented in the 
meaningless promises of the questionable promoter; 


€ Can 100 per cent profit be made on speculation over a 
period of a year with reasonable security of principal? 


@ This suggested program outlines a basis of speculation 


that offers the benefits of diversification in stocks that 
definitely indicate improvement in earnings. 


By WILLIAM J. HEALY 


mended in this publication as having at- 
tractive possibilities as speculations for the 
long pull. It is not necessary that a de- 
tailed study be made of the individual sit- 
uations but rather a plan for applying these 
recommendations to available speculative 
funds. 

It is seen that the average price for the 
five stocks is $33 or for the purchase of 
100 shares (20 of each) the total outlay 
would amount to $3,300. There is no rea- 
son for not employing the credit facilities 
available from the bank or brokerage house 
to the extent of a 50 per cent loan on such 
issues and at these prices. This plan of 
operation in speculative issues is not usual- 
ly recommended but the nature of the 
stocks and the prevailing prices in com- 
parison with earnings allows for an ex- 
ception in this diversified list. On such a 
plan the amount of money involved would 
be $1,650. Let us go a step further and add 
to this the commissions for buying the 
stocks of $15 and the same amount for 
selling them, another $15. Assuming that 
the stocks are held for one year the inter- 
est charges on the borrowed capital would 
approximate $100. Adding to this the sell- 
ing taxes of $4 there would be $134 to 
deduct when the transaction was closed if 
prices appreciated marketwise in a year’s 
time. 

It has been clearly demonstrated in this 
market that stocks with improving earn- 

(Please turn to page 562) 











A Suggested Group Speculation 
Est. 
Approx. 1924 1925 1926 1926 Price Price 
Current Earn. Earn. Earn. Price Range Dec. 31, Changes Date 
Stock Price per sh, per sh. per sh. High Low 1925 in 1926 Analyzed 
Kansas City Southern.............. 41 3.81 4.25 7.00* 51 34 48 —7 8-7 
Missouri Pacific —.................... 37 3.52 4.90 6.90* 45 27 39 —2 5-22 
Wheeling-Lake Erie ................ 24 Nil 5.45 6.10 32 18 31 —7 9-18 
Granby Copper ...................... 30 2.41F 3.21F 5.007 3234 16% 20% +9Y, 10-16 
General Outdoor ...--..sseesecce---= SS ae 2.05 4.25 3514 265% 31% +13% 10-16 
AVOTA ge oececcecsenseeesesenee ews 3.97 5.85 3744 245% 34 — 
*Not including other equity earnings. +Before depreciation and depletion. 
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Railroad Bonds with Attractive Yields 


HERE is a large group of railroad bonds, outstanding for the most part in amounts of less 
than $5,000,000, which while listed on the New York Stock Exchange, are infrequently sold, 


and are little known to the average investor. 


Many of these bonds are divisional mortgage 


liens on portions of the great railroad systems and will ultimately be paid off through general re- 


funding mortgages. 


They are mostly low coupon issues that have been outstanding for many 


years, and owned largely by institutions and a relatively small group of individuals as permanent 


investments. 


Manifestly these issues do not qualify for investment purposes where marketability is a para- 
mount consideration, though those listed on the New York Stock Exchange do rank better from 


this standpoint than many unlisted issues of recent origin. 


Because of size, however, these bonds 


offer in many cases opportunity to secure a seasoned railroad investment of prime quality on a yield 
basis up to one-half of one per cent higher than that obtainable in most of the standard issues. 


__ For investors whose purposes are suited by a group of investments of this type, the following 
list of twelve,issues showing an average yield of 5.41 per cent is suggested. 


MIDLAND R. R. OF NEW JERSEY Ist 5s, 
1940, at 95, to yield 5.51 per cent. Assumed by 
N. Y., Susquehana & Western and secured by first 
mortgage on properties including terminal and real 
estate at Jersey City, invaluable to the Erie R. R. 
Outstanding $3,488,500, underlying $6,743,000 


junior issues. 


* * * 


NORTHERN OHIO RAILWAY ist 5s, 1945, at 
94, to yield 5.51 per cent. Secured by first mort- 
gage of 161 miles operated under lease by the 
Akron, Canton & Youngstown. Guaranteed prin- 
cipal and interest by endorsement by the latter 
and by the Lake Erie & Western, now New York, 
Chicago & St. Louis (Nickel Plate). 


* * * 


OGDENSBURG & LAKE CHAMPLAIN RY. 
Ist 4s, 1948, at 80 to yield 5.60 per cent. A first 
mortgage divisional bond of the Rutland R. R. 
being assumed by the latter. Road has low traffic 
density and there is little tendency toward growth. 
Traffic shows good stability, however, and funded 
debt is low compared with valuation. Property is 
aligned with the New York Central under tenta- 
tive consolidation plan. 


* * * 


*SOUTHERN ILLINOIS AND MISSOURI 
BRIDGE CO. Ist 4s, 1951, at 80, to yield 5.45 per 
cent. A first lien on the strategic Mississippi 
River bridge and connecting trackage at Thebes, 
Ill., operated on a joint rental basis by the Illinois 
Central, Chicago & East Illinois, Missouri Pacific 
and St. Louis Southwestern. 


* -* * 


WABASH RAILROAD Ist lien terminal 4s, 1954, 
at 8314, to yield 5.15 per cent. Secured by first 
lien on terminal property and real estate in Kan- 
sas City, St. Louis, Omaha, Toledo, Detroit, 
Chicago and Quincy. Underlie the refunding and 
general mortgage which provides for retirement. 
This issue was undisturbed in the Wabash reor- 
ganization. 


* * * 


*WESTERN PACIFIC R. R. CORP. sec. 4s, 
1930, at 9434, to yield 5.45 per cent. The only 
funded debt of the holding company owning the 
entire capital stock of the Western Pacific R. R. 
Co. Junior equity of over $50,000,000 market value 
against $5,175,000 bonds and interest charges cov- 


*Unlisted. 


ered between six and seven times. A very attrac- 
tive short term holding. 


* * * 


ARKANSAS & MEMPHIS RY. BRIDGE & 
TERMINAL CO Ist 5s, 1964, at 100, to yield 5.00 
per cent. Secured by first mortgage, subject only 
to one small divisional lien, on the valuable Mis- 
sissippi River bridge and terminal property at 
Memphis. Guaranteed as to principal and interest 
by the Chicago, Rock Island & Pacific, Missouri 
Pacific and St. Louis Southwestern. Callable at 105. 


* * * 


ATLANTIC & DANVILLE RY. CO. Ist 4s, 1948, 
at 81, to yield 5.51 per cent. Secured by first mort- 
gage on mileage giving Southern Railway entrance 
to Norfolk, Va. Outstanding at about $14,200 per 
mile. Non-callable. Property leased to Southern 
Railway to 1949. 


* * * 


GALVESTON, HOUSTON & HENDERSON 
R. R. Ist 5s, 1933, at 9634, to yield 5.63 per cent. 
A first mortgage on the mileage connecting Hous- 
ton and Galveston, Texas. In effect a joint guar- 
antee by the M. K. & T. R. R. of Texas and the 
International & Great Northern. Callable at 105. 


* * * 


*HOBOKEN FERRY CO. Ist cons. 5s, 1946, at 
96, to yield 5.32 per cent. Subject to but $400,000 
outstanding prior bonds, a first charge on the val- 
uable New York Harbor ferry properties operated 


under lease to the Delaware Lackawanna & West- 
ern R. R. Co. 


* * * 


KENTUCKY & INDIANA TERMINAL R. R. 
(Stamped) 4%s, 1961, at 87, to yield 5.33 per cent. 
A sterling issue in £100 denominations guaranteed 
as to payment of principal and interest in dollars 
at par of exchange by the Baltimore & Ohio, Chi- 
cago, Indiana & Louisville (Monon) and the 
Southern Railway. Secured by first mortgage on 
Ohio River bridge and terminal facilities at 
Louisville. 


* * * 


LONG ISLAND RAILROAD debenture 5s, 1937, 
at 96%4, to yield 5.44 per cent. A direct obligation 
but unsecured by mortgage. Company’s business 
is growing rapidly and charges are now being cov- 
ered by a satisfactory margin. 
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‘for the better? 


The Sugar Situation 








HAT is the 

W outlook for 
the sugar 

stocks? With the pres- 
ent adverse conditions 
in the industry this 
group of securities is 
selling at record low 
levels. Can conditions 
be expected to improve 
or is there further dis- 
counting to be done be- 
fore a turn is taken 
The 
recent firming up of 
sugar prices, while in- 











and an_ inopportune 
time to consider the 
purchase of sugar se- 
curities. 

To establish an 
axiom relative to nec- 
essary commodities, in 
which sugar must be 
included, they cannot 
continue for long to 
sell at a price below 
the cost of production, 
Inversely, they cannot 
continue for long to 
sell at unduly high 
prices, while there is 

















dicating an improved 
outlook, has had little 
effect upon the price 
of the securities. If 


The World’s Sugar Producers 


a corrective in increas- 
ing production to sat- 
isfy the excess de- 








mand, 
a Exports Exports aoe 
improvement is to be a Pro- Local to per- to com- Conditions brought 
P duction con- manent petitive 
expected some of the 1925-26 sumption markets markets on by the late war and 
RE caeiy akin heeds 4,884,658 130,000 3,150,000 1,600,000 . : if 
—_ ete stocks are U. S. possessions ..-- 1,806,281 200,000 1,600,000... continued in the post 
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sugar. The oft re- 








from that area. Had it 
not been for the policy 














ferred to cycles are 
perhaps more regular in recurrence with commodities than 
in application to our markets or our national prosperity, as 
demonstrated in the many futile attempts to project them 
into the future. The unrelenting forces of supply and demand 
have a direct bearing on our living necessities. When 
excessive demands create top prices there is a natural tend- 
ency to extend productive capacity to participate fully of 
the benefits of the higher prices. This enthusiasm in- 
variably leads to a condition of over-production, and while 
demand has not slackened, it does not keep pace with the 
surfeit supply. The necessity for unloading under these 
conditions brings about a weakened condition which finds 
apt reflection in prices. The cycle is thus completed and 
rotates periodically. 

Steps have been taken in the rubber industry to smooth 
out the peaks and depressions and more stable prices have 
resulted. Copper, too, has fallen in line with this policy. 
Sugar and cotton have come to recognize their weakness 
and strenuous efforts are now being spent to correct them. 

Sugar is a necessary and important commodity. The 
irregularities of consumption are mostly attributed to price 
fluctuations. There has been no noticeable diminution in 
per capita consumption throughout the world. Quite the 
contrary is true, consumption follows closely with the 
secular trend in its increase. While corrective measures 
would relieve the stress of adverse conditions now existent, 
it cannot be expected that variation in price can be 
eliminated unless it were to be pegged at a definite level. 
While this condition exists there remains both an opportune 


of restriction promul- 
gated by President Machado of the Cuban Republic the 
price of sugar probably would have fallen to a flat 2 cents. 
It will also be necessary, if sugar prices are to be stabilized 
or improved, to restrict next year’s crop. A committee of 
the National Association of Cuban Sugar Planters con- 
ferred this week with President Machado on the question 
of a partition for a decree setting the definite production 
figure of the next sugar crop. The question of giving 
authorization to sugar concerns to enter Antillian laborers 
harvesting the crop was also a point of discussion. 

An interesting view of the situation was given this 
week by Walter Lagemann, vice-president of the Czarni- 
kow-Rionda Company. He gives full credit for the 
check in prices to the restrictive measures taken and asserts 
that exports of Cuban sugar to competitive markets gov- 
ern world prices for the commodity. Cuba’s exports of 
1,600,000 tons to those markets would have gone beyond 
2,000,000 tons without this restraint. 

“Tf, with 1,600,000 tons to be exported to competitive 
markets from Cuba, the price went to 23/16 cents in 
March, it is evident that, had it not been for limitations, 
Cuban sugar would have gone to 2 cents,” said Mr. Lage- 
mann in a statement. “President Machado lately introduced 
another wise measure postponing the commencement of 
grinding until January 1. As this delay in grinding does 
not entail actual crop restriction, because even with post- 
poned grinding Cuba may, with suitable weather, produce 
5,250,000 tons of sugar, it remains necessary to limit the 

(Please turn to page 555) 
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@ Postum Cereal— 





q) American Locomotive— 


Would a Transfer Be Profitable? 


@ Does the earning outlook for Pos- 


tum justify the current price of the 


stock P 


@ Company has had over 600 per cent 
increase in outstanding stock since 


1923; 


@ American Locomotive gives prom- 
ise of staging a comeback from the 





lean year of 1925, that in improved earnings and financial condition of the 
company should allow for better prices; 


@ Can a profitable transfer of these stocks be made at prevailing price 


levels? 
AKING a comparison of. a food 
manufacturer and a builder of 
locomotives might appear as 


stretching the imagination, but when the 
contrast is directed at the securities rep- 
resenting the two enterprises a more 
equitable basis of comparison enters. 
Values as regulated by earnings make 
some securities appear undervalued, and 
others on the same premise sell at over- 
valued levels. Values are assertive and 
it remains for the market to carry out 
its proper function in adjusting prices to 
their intrinsic worth. The two concerns 
to be compared are American Locomotive 
and Postum Cereal. Loco sold this week 
below $100 a share, and at the same time 
Postum demanded a price of $95 a share. 
American Locomotive pays $8 annually, 
affording a yield of 8 per cent, while 
Postum pays $5 to yield 5.3 per cent. 


Expanding Its Line 

The Postum Cereal Company was 
originally established in 1895, manufac- 
turing foodstuffs and has steadily added 
to its line by acquisitions accomplished 
largely by exchange of stock that has had 
the effect of increasing the outstanding 
capitalization from 200,000 shares in 1922 
to the present amount of 1,465,000 shares. 
The most recent acquisitions have been 
the Jello Company, with its products 
Jello and D-Zerto. In the full year 1925 
Postum and its subsidiaries showed $4,- 
684,162 net income and Jello $4,696,185, 
or a total of $9,380,347 compared with 
$7,160,106 for the year 1924, These earn- 
ings were equal to $6.85 a share in 1925 
and $5.23 a share in 1924, on the 1,370,000 
shares then outstanding. In March of this 
year a further increase in stock was au- 
thorized for the purpose of acquiring the 
B stock of Igleheart Bros., the makers of 
Swansdown cake flour. Last month the 
acquiring of the Minute Tapioca Company 
was announced, adding further to the line. 
The negotiations for taking over the Cali- 
fornia Packing Corporation were dropped 
because of fear of government interven- 
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tion based on infringement of anti-trust 
laws. 

The expansion of the company in the 
past has been both rapid and extended. 
The economies exercised by consolidation 
of the various companies has been rep- 
resented in increased earnings which was 
to be expected. The question to be 
asked, however, is whether or not the price 
paid for these companies can be com- 
pensated for by increased returns to the 
extent of making the shares as valuable 
as heretofore. At the close of the year 
1925 Postum issued 570,000 shares of 
stock to acquire the Jello Company. 
Postum stock at that time was currently 
quoted at around $120 a share represent- 
ing a price of $68,400,000 for a company 
with net earnings in that year of $4,696,185, 
or not quite 7 per cent of the price paid. 
The Igleheart transaction involved 95,000 
shares of stock and $595,000 in cash. 
Igleheart Bros. in the year ended June 30, 
1925, reported net income of $737,366, or 
a return of slightly better than 6 per 
cent on the purchase price, with the A stock 
remaining a prior issue. The terms of 
the Minute Tapioca deal were not made 
public, as no extra financing was required. 


What Is Ahead? 


What is there ahead for Postum with 
its increased capitalization? True there 
are possible economies that can be 
effected in operation and to take care of 
the increased business the company plans 
the expenditure of over $3,000,000 in 
plant. In the half year ended June 30, 
1926, Postum reported consolidated earn- 
ings of $4.15 a share which to compare 
with a price for the stock of $95 only rep- 
resents about 4.4 per cent of that market 
price and allowing for a duplication in the 
second half year would only show about 
8 per cent of the market price earned. 
For the nine-month period net profit was 
equal to $6.17 a share or about 6.5 of the 
market price. Net profit in the last two 
quarters has declined despite the inclusion 
of the Ingleheart business. To earn 10 


per cent of its market price it would 
have to show $9.50 a share on the present 
outstanding shares. The equities per share 
at the close of the year amounted to only 
$10.13 a share with average earnings over 
the past four years of $2.38 a share. 
“There is a reason” and an almost in- 
fallible one for stocks maintaining their 
market prices and at these levels Postum 
has yet to demonstrate that the stock is 
not overvalued. 


A Good Yield 


In the opposite strain we find the stock 
of American Locomotive selling below 
$100 a share and paying at the rate of 
$8 a share. True enough the company 
could not maintain that rate out of the 
earnings of last year which was one of 
the poorest in the history of the loco- 
motive manufacturers. The price of the 
stock amply reflects this condition. The 
ill effects of last year open the way for a 
decided improvement when the turn comes. 
What are the chances of the railroads 
coming into the market for new equip- 
ment? Being more specific, locomotives, 
differentiating from freight cars and other 
equipment, because the depreciation and 
obsolescence of the locomotive is more 
rapid under the present conditions of 
freight traffic and with new inventions in- 
troduced at frequent periods. 


The railroads during the first eight 
months of the year handled without car 
shortage or other transportation difficulties 
the greatest freight traffic on record. 
This freight traffic totaled 312,528,590,000 
net ton-miles which exceeded by 8,187,- 
686,000 net ton-miles, or 2.7 per cent the 
best previous record for any correspond- 
ing period, which was made during the 
first eight months in 1923. Compared 
with the corresponding period last year, the 
volume of freight handled during the first 
eight months in 1926 was an increase of 
20,430,262,000 net ton-miles, or 7 per cent. 
It was also an increase of 13.9 per cent 

(Please turn to page 556) 
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q A $10,000 Investment— 


Undervalued Rails Yielding 67,” 





@ With the present ease of 


money and irregular secur- 
ity prices it has become dif- 
ficult to obtain a reasonable 
income return from a list 
of sound investment stocks 
having good earnings be- 
hind them and very favor- 
able prospects ahead of 
them; 





@ The accompanying list was compiled with a view both to present yield 
and to future enhancement of capital; each of the issues contained is in a 
favorable position as regards higher price levels and either increases in 
the present rate of disbursements or valuable stock dividends or rights; 


@ The list can be used as a medium for placing a portion of one’s total funds 
for investment or, because of the well defined outlook for the rail securi- 
ties, for the placing of a total sum of $10,000. 


TH the uncertainties facing in- 

W dividual stock prices at the pres- 
ent time it has become necessary 

for the investor who ‘desires a yield great- 
er than 5% per cent to 6 per cent to 
select sound common stocks which have 
very good prospects for greater earnings 
and higher prices. With industrial com- 
mon stocks such as Steel selling to yield 
5.20 per cent, General Electric to yield 
5.00 per cent and United Fruit to yield 3.60 
per cent it is not much wonder that in- 
vestors who are dependent upon the yields 
afforded by their commitments are putting 
their money in the savings banks or buy- 
ing bonds with the idea in mind of await- 
ing until prices recede to a point at which 


By RICHARD J. ANDERSON 


their purchase will afford a more liberal 
percentage dividend return. 

Such a course is not necessary, however, 
if the investor will discriminate between 
those stocks the market price of which 
have not yet discounted their improved 
position and favorable outlook and those 
stocks which are selling on a high yield 
basis because of uncertain times ahead. 
THE FINANCIAL WorLD has spent too much 
time and space outlining the present posi- 
tion of the rail shares to permit its repeti- 
tion in this article. It is enough to re- 
mind readers that as a group, the rail 
stocks are the most undervalued securities 
obtainable today. This means that the ma- 
jority of them are selling to yield a more 


generous return than industrial or public 
utility stocks of similar grade. With the 
above facts in mind the accompanying list 
was compiled and is suggested as a me- 
dium for the placing of a portion of one’s 
total funds for investment or, because of 
the well defined outlook for the rail securi- 
ties, for the placing of a total fund of 
$10,000. 

Each of the issues included in the ac- 
companying list has very good probabili- 
ties of either an increase in the present 
rate of payment or valuable stock divi- 
dends or rights. Take the case of Mis- 
souri, Kansas & Texas preferred. Al- 
though the present dividend on this issue 

(Please turn to page 555) 




















A $10,000 Rail Investment List Returning 61/3 Per Cent 
% Current 
Approx. Income Earnings Rating 
Current Total Div. in ——Share Earnings to Guenther’s 
Shares Issue Market Cost Rate Dollars Yield 1924 1925 *Current Market Appraisal 
10 Baltimore & Ohio .......... 101 $1,011 $6 6. $60 5.94% $9.19 $12.14 $17.20 17.00% A 
5 Delaware & Hudson ........ 171 855 9 45 5.28 13.69 11.55 13.00 7.60 A 
15 Great Northern .............. 76 1,140 5 75 6.59 7.19 8.54 9.00 11.82 A 
20 Hudson & Manhattan ... 38 760 2% 50 6.60 3.33 3.81 4.50 11.83 A 
15 Mo., Kans. & Texas, pfd. 91 1,365 6 90 6.61 22.70 23.60 24.00 26.40 A 
5 New York Central ........ 132 660 7 35 5.30 13.25 12.69  . 18.00 13.62 A 
15 Northern Pacific .............. 77 1,155 5 75 6.50 6.44 7.24 9.00 11.64 A 
15 St. Louis-San Francisco.. 95 1,425 7 105 7.38 - 12.40 14.89 15.00 15.80 A 
8 Southern Pacific .............. 104 832 6 48 5.77 9.51 9.58 13.00 12.43 A 
5 Union Pacific ................. 160 800 10 50 6.25 14.29 15.41 17.00 10.60 A 
BREE taitiiciemtas $10,001 $633 6.33% 
*Current earnings per share are based on preceding seven months’ actual earnings and used as a basis for calculating 
current annual earning rate. 
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The Outlook for Motor Stocks 


URING the current 








year THE FINANCIAL sy HK 

Wor tp has taken the eae %, i | 
position that only motor i" \ 
stocks with clearly defined “a 





upward earning trends 
should be patronized and 
that all others should be 
avoided. The stock which 
has been repeatedly given 
first place was General Mo- 
tors, followed by Nash, 
Hupp and Packard. A com- 
parison of current prices 
amply justifies this position. 

Very shortly the earn- 
ing reports for the third 
quarter of 1926 will be made public and it is prob- 
able that General Motors, Nash and Hupp will 
make a good showing compared with a year ago. 
It is not probable that any others will. Starting 
with this assumption it becomes necessary to look 
. farther ahead. We have witnessed during the 
current year a remarkable expansion in automo- 
bile productive capacity. We have witnessed in 
recent months price cuts by the volume producers 
such as Ford, Willys Overland, Hudson and 
Chrysler. General Motors reported smaller sales 
in September than in August this year, while last 
year the reverse was the case. It appears that 
the long-heralded era of keen competition and 
survival of the fittest in the motor industry is now 
getting well under way. 


It appears improbable that automobile sales in 
the last quarter of 1926 will equal the high record 
of that period in 1925. Thus far General Motors 
and Nash have not cut prices. What looms ahead 
is an era of competition in this industry, which 
will doubtless result in the elimination of a num- 
ber of the weaker companies and in reducing 
further the profit margin per unit of the stronger 
companies. In other words the all-important net 
earning trend in the motor industry starting with 
the last quarter of 1926 for even the most favor- 
ably situated companies is not favorably defined. 
Under these conditions it appears advisable to 
avoid this group entirely, particularly as long as 
there are sounder opportunities available else- 
where. To make a direct comparison with Gen- 
eral Motors, the most favorably situated of all, 
with Atchison, for instance, we find that General 
Motors will earn say $23 per share in 1926; Atchi- 
son promises to earn about $25 per share. But 
whereas General Motors faces increasing competi- 
tion which can only be expected to result in a less 
satisfactory profit margin Atchison has a much 
more stabilized earning prospect. 


In considering the era of competition that ap- 
pears to lie directly ahead of the motor industry 
it may be well to point out that the stronger com- 
panies are in very strong cash position, their prof- 
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its are based on volume output and this leaves no 
practical alternative except to endeavor to main- 
tain or increase volume by price cutting. Obvi- 
ously with such an era in prospect the outlook 
for net earnings is less favorable and with stocks 
quickly reflecting net earning changes the motor 
stocks do not appear attractive under existing con- 
ditions as compared with a group like the rails 
where selections can be made on the basis of a 
good ratio of market price to current earnings 
and clearly defined future earnings. 


The foregoing should not be taken as a predic- 
tion of any important decline in the volume of 
motor car sales. It does appear improbable at 
this writing that the high figures of the last 
quarter of 1925 will be surpassed in the current 
year, but the total for the current year will be 
above that of last year and so far as now can be 
foreseen the total for 1927 will be equally satis- 
factory. It is primarily a question of supply and 
demand and the capacity to supply motor cars has 
been greatly augmented and far beyond any nor- 
mal expectation. As a matter of fact price cut- 
ting will doubtless result in stimulating sales, but 
when a company like Hudson, which operates on 
a very small profit per unit, cuts the price of the 
Essex (representing 75 per cent of its volume) 
by about 13 per cent, it is obvious that a very im- 
portant gain in volume must be made to offset the 
smaller profit margin per unit and to maintain 
net earnings. 

In its current issue Automotive Industries says: 


“Curtailment is in progress at the automobile 
factories. The downward trend is a natural re- 
action after the record high level of August and 
September operations and is the prelude to the 
slack season in sales now beginning. As yet there 
is no evidence that the recession is more than 
normal. 


“On the whole, there is a pretty gence feeling 
(Continued on page 559) 

















October 23, 1926 


547 











He i __ 





SEs 

















et reviews written as at Friday pa ee eae preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers reports $5.79 a share 
earned in the first eight months of 1926, 
compared with $5.70 in the same period 
of 1925. 


American Chicle— 
Rating “B” 

American Chicle reports $1.49 earned on 
its common stock in the third quarter of 
1926 or exactly the same as in the same 
quarter of the previous year. 


American International— 
Rating “C” 

Analysis of third quarter earnings of 
American International reveals that the de- 
cline was occasioned by fewer speculative 
profits. On the other hand, dividend and 
interest return shows a good improvement. 


Congress Cigar— 
Rating “B” 

Congress Cigar reports $4.27 a share 
earned in the first nine months of 1926, 
compared with $3.64 in the same period a 
year ago. 

\ 
Federal Mining— 
Rating “C” 

According to Chief Justice Pennill, there 
is little likelihood of any decision on the 
part of Supreme Court of Delaware in in- 
junction proceedings brought to restrain 
Federal Mining from paying dividends on 
its common stock until next January. 


Inland Steel— 
Rating “A” 
Inland Steel is expected to report earn- 
ings in the third quarter which will result 
in earnings for the first nine months, 


greater than those for the entire year of 
1925. 


4 
Gabriel Snubber— 
Rating “B” 

Gabriel Snubber reports $4.41 a share 
earned in the first 9 months of 1926 com- 
pared with $5.43 in the same period of 
1925, indicating the adverse effect of in- 
creasing competition in this industry. 


General Electric— 
Rating “A” 
General Electric reports earnings equiva- 
lent to $4.16 a share on its common stock 
in the first 9 months of 1926. This is at 
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a slightly higher rate than earnings for 
1925, which amounted to $5.12 a share. 


Goodyear— 
Rating “B” 

Goodyear declared $4.75 on back divi- 
dends due on its old preferred stock and 
$25 in back dividends still remains. Plan 
of paying off these back dividends with 
other securities is being held in abeyance 
because of objections of common stock- 
holders. 
































Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 

Common 
Amer, & For. Power ................ CtoD 
ee AtoB 
TT AtoB 
SIN cath icctcreicsamnanslall Rinsaeeicae BtoC 
ae Se CtoD 
Re ee BtoC 
Ee a EE CtoD 
LIT BtoA 
eee BtoC 
ne a CtoB 
Miller BtoC 
N. Y. Canners AtoB 
ge): Bto C 
NE are en eT AtoB 
eee BtoC 
ee BtoA 
SE IIE. « Sahoiciciesevbieinsinnoniciaciasll DtoC 
PEER CLT nee CtoB 
ee BtoC 
eS CtoD 
I icici crcceiieaal BtoC 
a ee CtoD 
Ward ..... Cto D 
Be SED ciiicancceonescontinemenied AtoB 
Preferred 

Am. Brown Bov. ................. BtoA 
| AtoB 
Austin Nichols Bto C 
Auto Sales DtoC 
Cleve. Chandler A ...W0000......... Bto C 
ae ee BtoA 
8G ee ee CtoB 
oe. ae | ee AtoB 
Radio BtoA 
United Dyewood ....................... BtoC 
Vulcan Det. BtoA 
Willys Over. AtoB 























Granby— 
Rating “C” 

It is reported that at its Bonanza mine 
Granby has developed a new ore body 
which will run around 3 per cent copper 
content. This, of course, is a relatively 
high content and should result in further 
reduction of Granby costs. Earnings in 
the third quarter are expected to reach a 
new post war record high. 


Hudson & Manhattan— 
Rating “A” 

As usual Hudson & Manhattan reported 
a gain in net earnings in September. In 
the first nine months of this year $3.08 was 
earned on the common stock compared with 
$2.53 in the same period-of last year. 


National Biscuit— 
Rating “A” 

National Biscuit has declared the regular 
quarterly dividend of $1 a share and $1 
extra in addition. The company earned 
$1.79 a share on the common in the third 
quarter, compared with $1.62 in the third 
quarter of last year. 


Otis Elevator— 
Rating “A” 

Otis Elevator reports net in the third 
quarter of $3.64 a share compared with 
$3.07 in the same quarter of the previous 
year. The company’s earnings are ap- 
parently close to peak and largely depend- 
ent upon continuance of a higher rate of 
new construction activity. 


Peoples Gas— 
Rating “A” 

Peoples Gas, Light & Coke has begun 
the commendable practice of issuing quart- 
erly earning reports. Earnings in the third 
quarter amounted to $2.73 and for the 12 
months ended September 30 were $12.56 a 
share. The third quarter is normally one 
of the poorest ones for the gas business. 


Radio Corporation— 
Rating “B” 

Radio Corporation has displayed marked 
strength during the recent reaction and 
rallied very sharply toward the close of 
the week in anticipation of a favorable 
third quarterly earning report, and good 
business for the coming months, 


Pullman— 
Rating “A” 


At the annual meeting of the Pullman 
Company, stockholders were advised that 
(Please turn to page 559) 
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Position of the Bond Market 


a 


The Outlook 
for Various 
Classes 


of 


Bonds 
eee 


HERE are two definite factors in- 

fluencing bond prices and one can- 

not find a better example of their 
effect than by a study of bond movements 
over the past week. The price of standard 
investment issues of which Atchison Gen- 
eral 4s are typical, is determined solely by 
interest rates and commodity prices. At 
the other end of the scale are the con- 
vertible issues selling substantially above 
their investment basis, which simply re- 
flect the trend of the subject stock. Granby 
Convertible 7s or even a very high grade 
issue such as Delaware & Hudson Con- 
vertible 5s are typical examples. Ranging 
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By THE BOND EDITOR 


between the two are the great bulk of 
issues which go to make up the bond mar- 
ket, including a large number of bonds 
which are influenced by current earnings 
and the immediate prospects of the cor- 
poration which they represent. The past 
week has marked an active demand for 
strictly investment issues of the highest 
grade by large institutional investors, and 
at the same time a growing apprehension 
on the part of the holders of medium and 
low grade bonds concerning the stability 
of their investments, engendered solely by 
the continued decline of stocks. An 
analysis of the behavior of a group of 
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es 


New 
Offerings 
of the 
Week 
Analyzed 


me 


ten issues of the type represented by the 
Atchison 4s reveals when compared with 
the trend of a similar number of medium 
and low grade issues selected at random, 
a remarkable cleavage between the two 
influences. Here is where the use of 
averages for determining the bond market 
trend falls down. Most of the “averages” 
use high grade issues, generally speaking, 
so that: compared with the figures of a 
week ago practically no price change is visi- 
ble. If, however, ten selected issues of the 
highest grade are chosen, an average ad- 
vance of over one-quarter of a point can 
(Please turn to page 553) 








called: B451 to 500 incl. 


October 8, 1926. 
date of presentation. 
bers called: 1151 to 1300 incl. 
l-Numbers called ($500 denom.): 
404, 452, 464, 486. 








(Except in the case of 


a-Bonds presented prior to November 15, 1926, will be paid at 
presented for immediate payment will be redeemed at par plus accrued interest to date of presentation. 
d-Numbers called: 286 to 425 incl. 
at par, plus accrued interest to date of presentation. 
est coupon matured on November 7, 1926, or thereafter, will be redeemed on the next interest date, and those of which 
the interest coupons matured prior to November 7, 1926, will be redeemed on the second interest paying date following 


k-Redemption prices: 


m-Numbers called ($1,000 denom.): 
515, 569, 615, 630, 6838, 703, 709, 735. 


Bonds Called This Week 


entire issues called, amounts called of less than $10,000 are not included) 


Amount 

Name of Issue Called 
Amnaeiot Gas & BWlectric Co. Tat: Ga; 19GB on sciink ov dcswdecescsesss Entire 
Bethlehem Steel Co. equip. trust ctfs., 1927-30 .............cccceee h-Entire 
Birmingham (City of), Ala., improvement 4%s & 5%s, 1927........ 57,500 
Chastleton Apt. Bldg. (Washington, D. C.) Ist serial 6s, 1927-29... Entire 
Colorado Springs (City of), Colo., refunding water 4s, series 57, 1928 Cris 
Davies Jonnaon. Lumber Co. bonds of 1980 2... ccccccecccessvcccce d-140,000 
Electric Railway Equipment Securities Corp, 5% equip. tr. ctfs., 1927 45,000 
Firewater (Oregon) water works improvement bonds ...........+.. Nos. 1-32 
First Joint Stock Land Bank of Chicago 5s, 1939-40............... Entire 
France (Republic of) 5% redeemable natiorial loan of 1920, 1980.. Ser. 51 & 254 
Henderson (City of), Texas, water purification 5s, of 1919......... a-Entire 
Kelly-Springfield Tire Co. 10-yr. 8% notes, 1931.............. arene ye 500,000 
Keystone Telephone Co. of Phila. lst secured 6% notes, 1927....... Entire 
Longview, Texas, 5% bonds ....... eralaleceie aves aialewie pig e tialdelaseravavel ee ears e-Entire 
Midway Gas Co. ist & ref. 6s, 1928 ........... Hie Rae ORNs es Cea ew eee j-150,000 
Mineral Wells (City of) Texas 5% & 6% bonds............ eareweide " b-Entire 
Mohawk Hydro Electric Co. Ist 30-yr. 6s, 1940.......cccccccccceces Entire 
New Orleans Cotton Exchange 2nd 6s, 1940 ..............- enenncewe 1-12,000 
Orpheum Theatre & Realty Co. Ist 30-yr. 6s, 1946. Spiiasaiet doeienee.ece.eie 43,000 
Osage County (Oklahoma) Bigheart Township road bonds, BL arr Entire 
P. & M. Industries serial 6% notes, 1928 .........ceeeee ‘ iieteaw ace Entire 
Pacific Coast Steel Co. Ist 20-yr. 6s, 1931...... seed ee eae 56,000 
Roper (George D.) Corp. 1st serial 7s, 1927-31 .............cceeeee ° Entire 
Sanger Bros. Department Stores Ist & coll. tr. 644s, 1942. heare Entire 
Andrews Gay Lamaber Co, 166 76, 1997-84: 250 cc ccccs se cevessee m-22,000 
Santee Timber Corp. coll. tr. & Mtge. serial 6%s, 1927-29......... P Entire 
Twin City Mortgage Co. ctfs. of indebtedness ....... ainrase whore erewines Entire 
Westwood Lumber Co. ist 6s, 1931 ..... A Se EEE Ae re een f-35,000 
Wheeling & Lake Erie Ry. Co. 10-yr. 6% notes, 1933. Cer Paeeiea new Entire 
York County Power Co. Ist & ref. 6s, 1943 ......ccccccccvcccceees Entire 


h-Certificates presented prior to November 15, 1926, will be paid at redemption price plus interest to 
i-Redemption prices: 100% for 1927 maturity; 101 for 1928; 101% for 1929, and 102 for 1930. 
102 for 1927 maturity; 103 for 1928 and 1929; 104 for 1930 and 1931. 
28, 57, 73, 78, 84, 938, 101, 104, 145, 164, 170, 178, 190, 206, 239, 270, 272, 302, 373, 394, 
192, 238, 247, 256, 302, 308, 374, 400, 467, 488, 490, 493, 505, 507, 


par, plus interest, to date of presentation. 


f-Numbers called: 1 to 35 incl. 


Call Date 

Price Payable 
103 Nov. 1, 1936 
| ee Nov. 15, 1926 
100 Oct. 1, 1926 
102 Nov. 15, 1926 
100 Oct. 31, 1926 
101 Nov. 1, 1926 
100 Nov. 15, 1926 
100 Nov. 1, 1926 
100 Nov. 1, 1926 
150 Nov. 1, 1926 
100 Nov. 15, 1926 
110 Nov. 15, 1926 
100% Nov. 15, 1926 
100 Dec. 15, 1926 
100 Dec. 1, 1926 
100 Dec. 15, 1926 
110 Nov. 1, 1926 
100 Nov. 1, 1926 
103 Oct. 15, 1926 
100 Nov. 1, 1926 
103 Dec. 15, 1926 
105 Nov. 1, 1926 
B=..0 Dec. 1, 1926 
102% Jan. 1, 1927 
101 Nov. 1, 1926 
101% Nov. 10, 1926 

wie ae ceaie 
101% . Nov. 1, 1926 
100 Nov. 15, 1926 
105 Dec. 1, 1926 
b-Bonds 
c-Numbers 
e-Bonds presented prior to December 15, 1926, will be paid 
g-Certificates of which the inter- 
j-Num- 
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The Record Reflects 


By LOUIS GUENTHER 


Likeows year the Investment Bankers Association 
of America convenes in annual conference. In 

their deliberations is interested another group 
of Americans—a distinct class—anxious to learn the 
portent of the Association’s doings. That great class 
is none other than the ten million or more investors 
whose investment requirements are supplied by 
the members of this association. Large as is our 
army of security buyers it is constantly increasing. 
Not only is this true as to numerical growth, but it is 
equally so in regard to the total turn-over in dollars. 
In this progress alone is provided the convincing evi- 
dence that the record of the Association when carefully 
inspected reflects to what large extent this organization 
of investment bankers has contributed to the welfare 
and increased security of our investing public. 

Each year that record chronicles further achieve- 
ments along constructive lines, for the rank and file 
of investment bankers are keen enough to appreciate 

that whatever tends to enhance the general confidence 
_ of investors serves to raise the level of the purchasing 
power of the country for additional securities. 

Sixteen years ago, when the Association was first 
formed, its membership was small. The number of 
investors was less than a million. Since then condi- 
tions have changed considerably. Today the estimate 
of the number of security holders in America is as 
high as 25,000,000. Where underwritings running in- 
to $10,000,000 once were considered a stupendous 
financial undertaking, today it is not uncommon to find 
a piece of financing total in the hundreds of millions. 

Any number of reasons may be brought forth in 
explanation of this growth, but there will be none more 
convincing than that it was fostered by the widespread 
confidence the educational work the Investment Bankers 
have carried on for years has imbedded in the minds of 
our investors. It was on the shoulders of the bankers 
that the job of putting across the billions of Atmerica’s 
war loans fell and they, like wise men, saw in that work 
an opportunity to foster among our large population the 
sense of security that comes with clipping coupons and 
realizing what advantages there are in letting their 
money work for them in sound investment channels in- 
stead of gambling with it in speculative enterprises. 
That, in itself, is a record any body of men can feel 
justly proud over. 

By virtue of its national membership the Association 
is in a fortunate position to play a constructive part 
in our financial upbuilding on sound lines, for it can 
keep its ear close to the ground in every corner of our 
country. While our investors are not acquainted with 
the technical phases of the investment business every 
branch of it is like a tendril that wraps itself about 
their surplus capital and bends it to healthy growth. 
In the end it is the investor who is the principal bene- 
ficiary of any reform or improvement the Association 
effects in the business it represents. 

In a brief appreciation of its accomplishments and 
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the high ethical financial standards it has raised to its 
masthead it is difficult to cite in detail the outstanding 
accomplishments of the Association which are so bril- 
liantly reflected in its record. ; 

But, were I to touch upon one of the most impor- 
tant achievements I would mention the good work that 
has been done by the various state groups. Each group 
reminds me of a watchful guardian, who vigilantly 
watches the state to see to it that legislation intended 
to throw safeguards around the capital of its citizenry 
is framed along intelligent and constructive lines, and 
to protect it against laws inimical to capital and the in- 
terests of investors. Evidence of how valuable is this 
labor performed by the various state groups is pro- 
vided in the reports each make to the Association at 
the annual conferences. 

Then also I can mention with considerable satisfac- 
tion how continuously the Association has supported 
every movement intended to educate the investor in the 
principles of sound investing. Its members all realize 
that, through this process of education, it is welding 
the most effective shield for the protection of the in- 
vestor against the wiles and schemes of get-rich-quick 
promoters. When investors are taught to insist upon 
production of essential facts on which judgment can 
be employed to decide the advisability of an investment 
the ground is made barren for any fungus growth. To 
lock the stable before the horse is stolen is far more 
effective than to point out the reason why the thief 
succeeded in his pilfering. Education, national in 
scope is depended upon to provide the key that will 
lock the stable and which is gradually reducing the 
capital destroyed by raids on it by dishonest financing. 
That is progress that the record of this Association 
also reflects in splendid fashion. 

Ever since the Association was organized it has had 
the good fortune to select for its pilots, men who are 
real leaders in the investment business, diplomats in a 
political sense judged by the success they attain in 
producing constructive legislation. These men give of 
their valuable time unstintingly for they take pride in 
the work. Fortified by such a spirit their could be no 
other development than a forward moving one. This 
year Pliny Jewell of the well known banking house 
of Coffin & Burr, of Boston, has been chosen as the 
captain to handle the wheel of the Association for the 
ensuing year. His is a steady hand and a forward 
looking mind that at the end of his term as President 
can be expected to add to the record further reflections 
of worth while accomplishments the benefits of which 


will be reaped by our investors. 
To make that record clear to investors it is my 


purpose to have THE FINANCIAL WortpD review in 
each issue the reports made affecting various types of 
securities so that their significance to investors can be 
better understood and more fully appreciated. A closer 
study of them will reflect a record of which any 
Association can take great pride. 
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By THE OBSERVER 


Were the newly organized Copper 


Copper Export Association announced 
Export when the stock market was in a 
Combine more optimistic mood its importance 


as a stabilizer of prices for the red 
metal would have made itself felt more in its con- 
structive influence on the copper stocks. 

Of all our raw material which we ship to other 
countries copper heads the list. For that very reason 
any combination that can succeed in controlling the 
bulk of the production is in a position to introduce into 
this industry a stable market for the output of the 
metal. The newly formed Copper Export Co. will be 
in a position to regulate the marketing of 90 per cent 
of the world’s copper supply. 

The new organization is fostered under the authority 
of the Webb Pomerene Act. It will function along 
the successful lines Great Britain has pursued in bring- 
ing about stabilization of the rubber industry. It has 
the approval of the Federal Trade Commission. It 
can be said of it that it has the Government endorse- 
ment so there need be no fear that its operations will 
be interfered with through political meddling. 


Not only have the important American copper min- 
ing companies, and those of South America, controlled 
by American capital, joined this new export associa- 
tion, but most of the leading producers of other coun- 
tries, for they all realize it is to their advantage that a 
price be maintained for their metal that will provide a 
fair profit on mining operations. As long as the 
new association is captained by men who realize that 
the success of their plan is depending on keeping cost 
within reason to the ultimate consumers of the metal 
so long will it serve their ends usefully. 


The desperate efforts put forth by 

Martin tools of George Graham Rice to up- 

Law set the Martin Fraud Act on the 
Upheld ground that it is unconstitutional 

and an invasion of the individual’s 

liberty by assuming the right of inquiry to learn if he 
is conducting his business honestly, have been knocked 
into a cocked hat. Supreme Court Justice Donohue, in 
the test case tried before him has found the law valid. 
The case may be appealed, but basically it will be upheld 
in principle by the highest court of the state since the 
law was adopted by the State legislature to provide the 
Attorney General with the power to conduct investiga- 
tions into financial transactions for the protection of 
investors. Honest men do not fear such form of 
inquiry, nor is there any odium attached to it as the 
get-rich-quick operator tries to make people believe. 


The present fearless and aggressive Attorney General 


has accomplished such good work in rooting financial 
fraud from the state with the assistance of the Martin 
law that it would have been a great misfortune to honest 
financial operations and the safeguarding of the state’s 
investing class to have found any legal defects in it of 
sufficient importance to impel our courts to find it un- 
constitutional. 

At no time in the history of the State has it been so 
free from financial chicanery as it is now and full 
credit for the existing cleanliness must be given to the 
Martin law and the Attorney General for so vigorously 
and fearlessly carrying out its provisions and the pur- 
poses which the legislature intended it to cover. 


It is now only a question of time when Rice must 
submit his manipulations to a probe by the Martin law 
and when it is completed they will come to an abrupt 
end for their dishonesty will be fully exposed. 


\ 


The rather sharp decline the stock - 


March All market has undergone has been 
Over seized upon by superficial observers 
Again as a forerunner of the end of a bull 


market and the beginning of a sus- 
tained bear market. That opinion is not entertained by 
our soundest economists. They hold that the cause for 
the decline is within the market and that it is similar 
to what brought about the large break in security prices 
last March. At that time also were heard predictions 
on all sides that the market was discounting a funda- 
mental reversal in business conditions. 


Yet, despite the decline, car loadings and bank clear- 
ings, as well as the sound credit position, belied the 
gloomy prophecies of those who hastily form their con- 
victions from the market price trend, without seeking 
deeper for the cause. Were not stock prices boosted 
too high by speculators swayed by the foolish notion 
that there can be no limit to prosperity this present 
break could not have occurred or, to state the facts 
more concretely, there is nothing in the definable baro- 
meters of trade to justify the belief that business has 
turned toward retrogression. It is the March market 
all over again. There has been too much inflation in 
stock prices unwarranted by existing values—and the 
market is correcting the condition since the public is 
unwilling to purchase securities at prices not warranted 
by their earning prospects. 


In the meanwhile capital controlled by intelligent in- 
vestors is availing itself of the more favorable oppor- 
tunity to buy real values on better terms, and of such 
values, there are a considerable number, backed by con- 
fidence that when the market has been deflated to 
normalcy in interpreting values the reward for such 
courage will be substantial profits. 





What the Bankers Are Doing 


(ForEworp: Because of the importance to investors of the proceedings 
of the annual conventions of The Investment Bankers Association of Amer- 
tca, and because it would be impossible in a single issue properly to present 
reports of committees and speeches of leading members of the Association, 
THE FINANCIAL Wortp will publish between now and the convening of 


the next convention, summaries of the important items. 


In this manner 


our readers will be informed as to the consensus of the country’s bankers 
on matters of vital interest to investors —THE EDITORS.) 


By E. MARSHALL YOUNG 


sé UR house considers good Canadian 


bonds—Dominion Government and 

Provincial—as second only in point 
of desirability to U. S. Treasury certifi- 
cates. And the high-grade corporate bonds 
of Canadian origin rank with the very best 
of our own.” 


That statement recently was made to 
this writer by a member of one of the 
most powerful banking houses in this 
country. We had been talking about in- 
vestments generally, and had come to 
Canada as an investment particularly. 


The Investment Bankers Association of 
America selected Quebec for the holding 
of its 1926 annual convention. The Asso- 
ciation last year organized a Canadian 
group, with JouHn A. Fraser, of the 
DoMINION SECURITIES CORPORATION, LTD., 
as its chairman. The group is representa- 
tive of all of the Dominion with the ex- 
ception of British Columbia. 


As this year’s convention was held in 
Canada, and as THE FINANCIAL Wor Lp in- 
tends to devote a certain amount of space 
between now and the next convention to 
the affairs of the association, it was be- 
lieved to be logical to introduce the series 
with a discussion of some of the points 
brought out at the recent convention in the 
report of the Canadian group. 








Choosing the 
Right Bonds 


Your selection of invest- 
ments will be simplified 
by our monthly bond cir- 
cular which has for many 
years served as a depend- 
able guide to a large num- 
ber of individuals and 
institutions. The latest is- 
sue will be sent upon re- 
quest for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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That Canada occupies an important place 
in the preferred investments sponsored by 
bankers in this country is generally con- 
ceded. That such an important statement 
should have been made by one of the lead- 
ing American banking houses as that quoted 
above, is a signal tribute to the conserva- 
tism of the progress that has been made 
by the Dominion in its comparatively short 
life. Canada, it may be said, stands on the 
threshold of her maturity—a period of 
growth that should be substantial and 
sound by reason of the careful preparation 
during the country’s youth. 


Market Changes 


Let me quote from the report signed by 
Mr. FRAseER and the members of his com- 
mittee: 

“Previous to the war, our capital require- 
ments approximated $250,000,000, annually, 
and the greater part of it, was, of course, 
obtained in Great Britain. In 1910, 81 per 
cent of our securities were disposed of in 
that market. Subsequently, our annual cap- 
ital requirements, which have run as high 
as $900,000,000 in one year, have been 
taken care of on this continent, the United 
States supplying as much as 67 per cent in 
1920. In recent years, owing to the rapid 
increase of wealth within our own borders, 
Canada has been able to supply an increas- 
ing proportion herself. For instance, in 
1923 this country absorbed within her own 
borders 82 per cent of her new issues of 
domestic government, municipal and_in- 
dustrial securities—the average percentage 
absorbed by Canada during the past three 
years being 68 per cent. Most of our Fed- 
eral and Provincial loans during the past 
three years have been for refunding pur- 
poses. In many instances too these loans 
have matured in New York and have been 
refunded in Canada. Recently, the annual 
amount financed has been decreasing, for 
example, sales of new Municipal Bonds 
have declined 56 per cent since 1913 and 42 
per cent since 1921. These figures, indi- 
cating as they do a decreasing public bor- 
rowing and an increasing percentage of 
the total absorbed in Canada, point to a 
healthy financial condition within this 
Dominion.” 


Associated with Mr. Fraser as members 
of his committee were: R. A. Daty, of R. 
A. Daty & Company; C. E. Apps, of A. 
E, Ames & Company; J. A. Ecctes, of 
Harris, Forses & Co., of Canada; J. H. 
Gunpy, of Woop, Gunny & Company; 





Russe_tt D. Bett, of GREENSHIELDS & 
Company. 

These men, and their houses, are num- 
bered among the leading bankers of Can- 
ada, The names of the houses are well 
known to American investors, having been 
identified with leading Canadian financing 
that has been sold in this country. 

The American members of the Invest- 
ment Bankers Association at the Quebec 
Convention endorsed the statement made 
by the Canadian Chairman in concluding 
his report which, in part, was: 

“The investment banking houses of 
Canada feel increasingly confident that the 
foundations which have been and are now 
being laid in this country for future ex- 
pansion and prosperity, are on a funda- 
mentally sound and conservative basis, and 
are of a character which merit the con- 
fidence and co-operation of investors and 
investment bankers, both at home and 
abroad.” 


Foreign Trade 

Mr. J. H. Gundy, of the investment house 
of Wood, Gundy & Co., offered a word or 
two supplementing the report of his com- 
mittee. Because Mr. Gundy’s firm is al- 
most as well known in New York’s finan- 
cial district as it is in Canada, I will quote 
a short excerpt: 

“Canada is doing a tremendous foreign 
trade here for our eight million of popu- 
lation. I think it is about $142 a head of 
foreign trade, very much greater even per 
head of population that the United States. 
Of every ten bushels of wheat produced in 
the world we produce one. We have great 
gold mines. More than half of the news- 
print paper used in the United States 
comes from Canada, and most of it from 
the Province of Quebec. 

“We have a country that is well sup- 
plied, almost too well supplied, with rail- 
roads. It is easy to come from one part 
to another, and during the next few years 
this country is bound to have an influx of 
population, not only from Europe but also 
from the United States, that will involve 
the necessity for tremendous expenditures 
of capital.” 

Speaking of Canada’s security, the Hon. 
Rodolphe Lemieux, Speaker of the House 
of Commons of Canada, passed the fol- 
lowing word along to the vast army of 
investors served by the I. B. A.: 

“Few countries compare with Canada in 
the security of the guarantee they can of- 
fer for profitable investments. Investors 
of the United States and Great Britain 
long ago recognized this fact, but never 
more so than in recent years. American 
capital invested in Canada now stands at 
over two and one-half billion dollars. The 
favorite fields of United States investors 
here are general industries, railways, the 
pulp, paper and lumber industries, and min- 
ing. Nearly one-fourth of all securities of 
Canadian corporations and joint stock com- 
panies are owned in the United States, and 
one-tenth in Great Britain. Thirty-one per 
cent of the total value of Canadian manu- 
facturing industries are owned in the 


United States, 58 per cent in Canada, 10 
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per cent in Great Britain. One-fourth of 
all the foreign investments of the United 
States are located in Canada. Great Brit- 
ain with a total of one billion nine hundred 
million dollars follows the United States 
in Canadian investments. 


“There is cause for an optimistic spirit. 
Canada stands today fifth in trade among 
the world nations, is among the first six 
nations of the universe as an exporting and 
importing country, and is third in her per 
capita national wealth among thirty-five na- 
tions listed by the League of Nations. 
Canada has become the greatest wheat ex- 
porter in the world, has the highest ratio 
of increase in agriculural production of any 
nation in the past twenty-five years, and 
boasts of a livestock and field crop wealth 
of a billion and a half dollars in value.” 
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be shown, while at the same time a decline 
of anything up to one point can be indi- 
cated as the type of issues selected is 
moved down the investment scale. 
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There has been no change in the basic 
influences affecting the long range outlook 
for long term investment bonds unless it 
is for higher prices due to continued de- 
cline in commodity averages. THE FINAN- 
CIAL WoRLD continues to adhere to the same 
position which has been consistently main- 
tained, namely, in favor of continued pur- 
chasing of high grade investment issues 
selling on a favorable income basis. 


As far as individual issues are concerned 
there has been little which is noteworthy 
in the way of price changes up to the time 
of our going to press. The large offering 
of Chilean 6s has occupied the centre of 
the investment stage, the remaining of the 
new offerings being confined to a small 
number of minor foreign and public utility 
earnings. 

In the foreign group price changes have 
been a little more than fractional, marked 
stability prevailing throughout this list. If 
it is possible to define a trend, it would be 
slightly downward, due probably to profit- 
taking or to the necessity of reinforcing 
stock commitments. Argentine issues 
were about the weakest spot, though some 
reaction in the Italian 7s was also notice- 
able. The French Externals and Central 
Europeans both held their ground and in 
several instances gained slightly. 

As before noted the highest grade issues 
gained, but the convertible and speculative 
issues were in spots rather hard hit. Dela- 
ware & Hudson Convertible 5s lost about 
two points; Granby 7s were off five points 
and Sinclair Consolidated Convertible 6s 
of 1927 sold down to 993%, putting them 
down to levels well within their straight 
investment value. M. K. T. Adjustment 
5s, Denver r Rio Grande Western General 
5s and International & Great Northern Ad- 
justment 6s also felt the effect of specu- 
lative selling, although the Frisco Income 
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6s reversed the trend and advanced sub- 
stantially. 

Warner Sugar 7s of 1941 were strong, 
following the announcement that the man- 
agement of the company has been taken 
over by Lowry & Company, a step that 
may lead to the purchase of the property 
by one of the larger and stronger interests. 
We continue to recommend retention of 
these bonds which we suggested as a 
speculative investment at considerably 
lower prices. 

New offerings for the week are as 
follows: 


Industrials 


$1,200,000—INprIANA CoNsuMERS GaAs & 
By-Propucts Co. 6 per cent notes 
due 1929 at 100 to yield 6 per cent. 


As outlined in last week’s issue in the 
review of the Ist 5%s of this com- 
pany, we cannot justify a rating of its 
obligations as an investment until a more 
adequate earning power relative to funded 
debt has been actually demonstrated after 
allowance for depreciation and Federal 
taxes. If the average net income for the 
past four years is adjusted to include these 
items, and applied to fixed charges on the 
entire funded debt, rather than to these 
notes alone, the margin of safety does not 
compare favorably with that of any num- 
ber of comparable issues, and we prefer 
to await tangible demonstration of actual 
earning power before advising commit- 
ments. 


$1,500,000—Cotpak CorporaTION. Coll. 
' Trust conv. 6%s 1933 at 99%4 to 
yield 6.60 per cent. 


This is a company of comparatively re- 
cent formation which has acquired control 
of the Alaska Refrigerator Co., an old 
established manufacturer of refrigerators. 
The new corporation -is to manufacture 
and market electrical refrigerating ma- 
chines for domestic and commercial uses 
under the name “Coldak.” The electrical 
refrigeration industry has proved im- 
mensely profitable for those first in the 
field, and unquestionably the industry has 
a good future. However, like most profit- 
able new business, it has attracted a large 
group of newcomers and competition is 
already extremely keen, so much so that 
price-cutting is already under way. The 
Alaska Refrigerator Co., whose stock is 
pledged under this bond, alone is earning 
at a rate nearly four times interest charges, 
so the issue looks well protected for the 
present; but can scarcely be regarded as 
an investment holding under any strict 
standards without further seasoning of 
earning power under present conditions. 


Foreign 
$42,500,000—Repusiic or Cure External 


6s, 1960 at 93%4 to yield 6.50 per. 
cent. 


These bonds are the direct obligation of 
the Republic of Chile, though they have no 
specific additional security. They are re- 
deemable only through a Sinking Fund 
operating to redeem at par 1 per cent an- 
nually to maturity. Therefore, they are 
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Gulf States Utilities Com- 
pany First and Refunding 
Mortgage Bonds Series A 
5%, due September 1, 
1956, constitute a particu- 
larly attractive investment 
for both individuals and in- 
stitutions. This becomes 
readily apparent by a study 
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identical with the 7s of 1942 in all respects, 
except that the latter are subject to re- 
demption by a Sinking Fund which retires 
2 per cent annually. The 8 per cent loan 
of 1921 which matures in 1946, is subject 
to a Sinking Fund of $420,000 annually, 
operating to purchase the bonds at the 
market, up to the present redemption price 
of 110, which five years hence drops to 
105. Thus from the yield standpoint and 
from that of Sinking Fund provisions, it 
would seem that there is a rather wide 
spread between the basis on which the 
equivalently secured 6 per cent loan is 
being offered and that upon which the older 
issues are currently selling. The only 
apparent reason is the general investment 
preference for lower coupon bonds selling 
at a substantial discount and offering a 
wider range for appreciation to maturity. 
Throughout the bond market it is uni- 
versal in the case of two issues of 
equivalent security, for the lower coupon 
issue to sell on a lower yield basis. It 
must be said of Chile that its recent 
financial record has been a good one as far 
as service on its external debt is con- 
cerned. The internal situation is not so 
good, however, due for one reason to the 
severe slump in the nitrate industry. It 
would seem that Chile’s borrowings both 
directly and through the Chilean Mortgage 
Bank have been rather heavy, of late par- 
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ticularly, as a result of which it will be 
necessary to await the outcome of the 
present budgetary situation before defin- 
itely rating Chilean obligations as high- 
grade investments. Under present condi- 
tions they cannot be placed any higher than 
in the medium grade category. 


Public Utility 
$30,000,000—MontreaL Licut, HEAT AND 
PowER CONSOLIDATED 25-year sink- 


ing fund and collateral 5s, Series 
A, 1921. 


The Montreal Light, Heat and Power 
Consolidated controls the entire gas, elec- 
tric light and power busines of the City 
of Montreal and adjacent communities 
and is a company which has long enjoyed 
a most prosperous history. It serves a 
relatively stable market and through its 
contracts with several large hydro-electric 
power producers, is in a position to ob- 
tain energy on a very favorable basis. 

Since 1921 its gross income has ex- 
panded from $13,277,000 to $18,282,000, 
while net has increased from $5,340,000 
to $8,649,000. For the year 1926, it is 
indicated that net earnings will be equiva- 
lent to over $9,000,000, or 3.2 times the 
annual interest requirements on the bonds 
and minority stocks of subsidiaries. This 
is a very favorable ratio indeed and in 





this respect the bonds compare favorably 
with the majority of issues selling on an 


equivalent basis. The subject issue is se- 
cured by a first mortgage upon the entire 
fixed assets of the company, as well as 
by pledge of all bonds and stocks of sub- 
sidiaries owned together with operating 
agreements and contracts for the purchase 
of power on favorable terms. We regard 
the issue as of an unusually high-grade 
character and consider the bonds to be 
offered on an attractive basis, security con- 
sidered. 
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Tracking Down Rice 


| i? consistent warnings given in THE 
FINANCIAL Wor LD against the promo- 
tions of George Graham Rice are finding 
support in many other of the constructive 
magazines and newspapers. The Engineer- 
ing and Mining Journal in the issue of 
October 16, 1926, has the following to say 
about his activities : 

“Instead of growing milder, the bleeding 
of the public by unloading upon them at a 
fabulous price stock in mines which are 
mere holes in the ground seems to thrive. 
Chief among such shovers of the queer is 
still George Graham Rice, working through 
his medium of publicity, The Iconoclast, 
and various other selling devices. The 
Idaho Copper Corporation, characterized in 
no uncertain terms by the State Mine In- 
spector of Idaho as offering no adequate 
basis for the price at which the stock is 
being unloaded on the public, is well 
known. Rice, whose methods are brazen, 
is now suing the State Mine Inspector as 
a consequence of this statement, which ap- 
pears to be quite correct. Another of the 
stocks which is being unloaded on the 
public is that of the Colombia Emerald 
Development Corporation, capitalized at 
1,000,000 shares, par value $5. This mine 
is a very small operation, and has not up 
to date been encouraging; yet the stock 
has been kited and sold by the flamboyant 
representations of The Iconoclast at several 
times the par value mentioned. 

“The most discouraging thing about the 
situation is the evidence that men who are 
worthy of better deeds and more respect- 
able associations are willing to make con- 
nections with Rice and profit by his clever 
salesmanship. The acceptance of a posi- 
tion as manager of the Idaho Copper Cor- 
poration by Walter Harvey Weed, a geolo- 
gist of ability, was much regretted by the 
fraternity of mining engineers and geolo- 
gists. Equally striking are the associations 
involved in the Colombia Emerald Devel- 
opment Corporation stock campaign. The 
Iconoclast features, and uses as an induce- 
ment to the public to buy, the fact that this 
mine is controlled and managed by the 
‘Lewisohn interests,’ which in this case 
appears to mean Frederick Lewisohn, and 
not his uncle Adolph Lewisohn. 


“It is unfortunate that a name—Lewisohn 
—which stands for real achievement in 
mining should be associated with one— 
Rice—which stands only for selling ques- 
tionable stocks to an ignorant public.” 
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amount of sugar to be made in 1927.” It is 


seen in the accompanying tabulation that 
of the excess production that had to seek 
a new market, Cuba supplied over 65 per 
cent of the total. 


Can a constructive position be taken in 
the sugar stocks in view of these develop- 
ments? In that the Cuban producers have 
been subjected to the brunt of the difficul- 
ties the securities representing these com- 
panies are at present selling at greatly re- 
duced prices. With the corner turned to- 
ward betterment definite improvement 
should be shown from now on, with the 
advantages favoring those companies with 
low costs of production. The position 
taken, however, can be no other than that 
of speculating on improvement over a 
period of years. Such corhpanies as Cuban 
American, Punta Alegre and Cuba Com- 
pany, which are selling close to their 
low levels for the year, should be 
those to show the greatest benefit. The 
spread that has existed between the cost 
of raw and refined sugar should have ma- 
terial benefits in earnings for the sugar 
refiners, among which American Sugar Re- 
fining stands out as one of the soundest 
speculative possibilities. It must be realized 
in taking a constructive speculative position 
in the sugars that while stability in the in- 
dustry may be expedited by the constructive 
efforts now being inforced it will take time 
to adjust conditions throughout the world. 
Cuba’s excess production has exacted penal- 
ties not alone limited to the island, but 
having far-reaching effects in other pro- 
ducing countries. Prices have been de- 
pressed in other regions and especially those 
with higher costs, such as the South Amer- 
ican countries. A news despatch from Rio 
de Janeiro this week stated that the Per- 
nambuco Sugar Growers’ Combine will 
dump: 1,000,000: bags of sugar in Europe 
to solve the crisis brought about by the 
ruinous level of prices which is considered 
as having been the principal cause for the 
failure of the Recife Bank. This shipment 
out of the country of approximately one- 
fourth of the crop of Pernambuco will 
bring an adjustment of prices to a satis- 
factory level. It will be necessary to un- 
load this quantity at a loss as Brazilian 
production stands higher in price than that 
of Cuba and no shipments are received 
from Cuba owing to the protective tariff. 


The effects of the hurricane in Cuba this 
week have not been determined as yet and 
should be given due consideration as in- 
fluencing the future of the industry. 


This process of readjustment necessitates 
time for fulfilment, but the foresighted in- 
vestor who can see the stabilization of con- 
ditions ahead has attractive opportunities 
presented in the sugar stocks at their pres- 
ent low levels. With earnings showing im- 
provement the stocks should appreciate on 
an equivalent basis and in view of this can 
be considered attractive speculations for 
the long pull. 
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By the Way of Jersey 


VER in Jersey City Grant Brothers & 

Co. have launched out to transact a 
deferred payment plan in the purchase of 
stock. The concern calls itself dealers in 
investment securities. A careful scrutiny 
of what they style such investments re- 
veals that the list consists of George Gra- 
ham Rice’s cats and dogs. That these 
people have a proper conception of what 
will impress the sucker they have chosen 
for the address Exchange Street, in Jersey 
City, for that name welds well with 
finance, though it is as commonplace a 
thoroughfare shorn of any market affilia- 
tions as a bald head is devoid of hair. 
Jersey City has been chosen by these people 
for their business location for they know 
they could not operate a day in New York 
City without any stock exchange connec- 
tions, There is too alert an Attorney Gen- 
eral whom they could not throw off their 
trail. 














Oppenheim, Collins 
& Company 
Incorporated 
Operates a chain of Women’s Apparel Stores 
Sales and profits reported for the 


fiscal years ended July 31 compare 
as follows: 


% 
1926 1925 Increase 
Sales $20,994,092 $20,691,984 1.46% 
Net 
Profits 1,567,800 1,038,337 50.99% 
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is six per cent, this rate becomes cumu- 
lative at seven per cent beginning January 
1, 1928 in accordance with the provisions 
of the stock. The higher rate is not a 
contingent payment, but is cumulative. In 
view of the present earning trend of Katy 
there is no doubt but that the increased 
payments will be maintained. 


The continued progress being made by 
the Northwest and the rapidly rising trend 
of Northern Pacific’s profits strongly sug- 
gest that this issue will eventually be 
placed back on its former $7 dividend rate 
again with a $6 rate for 1927 probable. 
This stock has the added speculative tinge 
afforded by the road’s holdings of North- 
west Improvement Company stock, which 
will probably be distributed to Northern 
Pacific stockholders before the merger of 
the “Hill” roads. 

Great Northern finds itself in much the 
same position that Northern Pacific occu- 
pies, with the exception of the latter road’s 
holdings in the Northwestern Improve- 
ment Company. In the event of the 
expected revision of freight rates in 
the Northwest territory, Great Northern 
will show considerably greater earnings in 
1927 than the estimated $9 for the current 
year, 

Delaware & Hudson will undoubtedly 
segregate its coal properties before the 
road merges with any other system, and 
in view of the line’s strategic position and 
the almost monthly announcements of mer- 
gers of other roads, it appears probable 
that Delaware & Hudson’s time is not far 
distant. When that time comes stockhold- 
ers will be in line for a melon cutting. 

Although Baltimore & Ohio recently 
raised its dividend rate from $5 to $6 an- 
nually, current earnings of about $17 per 
share of common justifies the expectation 
of a further upward revision of disburse- 
ments which will be essential to future 
stock financing. New York Central, St. 
Louis-San Francisco and Southern Pacific 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
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Opportunities In 
Convertible Bonds 


ONVERTIBLE bonds of 
sound corporations have 
enjoyed an excellent record. 


Securities of this type possess 
a high degree of safety and at 
the same time carry a conver- 
sion privilege which frequently 
means substantial profits for 
the holder. 


Our long experience in the in- 
vestment field should be help- 
ful to you in the selection of 
securities of this type. 


Write for suggestions contained 
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are each earning their present dividend 
requirements by more than twice over and 
more liberal payments could easily be in- 
augurated and maintained. 


While it is hardly probable that Hudson 
& Manhattan will raise its dividend this 
year, this line’s traffic is showing a healthy 
growth, which is of course, reflected in 
earnings. The portion of New Jersey su- 
burban to New York City is enjoying sub- 
stantial gains in population resulting in in- 
creased business for Hudson & Manhat- 
tan, and within the not too distant future 
the company will undoubtedly be able to 
see its way clear for more generous treat- 
ment of stockholders. In the meantime, 
the stock is returning a very satisfactory 
yield on the present dividend rate and 
earnings show gains every month. 


The fact that Union Pacific is almost 
as much an investment trust as it is a 
railroad is common knowledge. For the 
year 1925 the company showed earnings of 
$15.41 per share. Of this amount $6.67 
represents income on investments and $8.74 
comprises the results from railway opera- 
tions. Investment account as of Decem- 
ber 31, 1925, totaled $252,136,297 and com- 
mon stock is outstanding to the amount of 
$22,293,100. For every share of Union 
Pacific stock the company owns $114 of 
investments. There is a strong probability 
that at some time in the not far distant 
future this investment trust will be di- 
vorced from the rail properties, and the 
securities distributed to the common share- 
holders in the form of a stock dividend of 
the shares of a separate holding company 
which would own Union Pacific’s present 
investments. , 

It is readily seen that the entire list, in 
addition to returning a very satisfactory 
present yield, has very good prospects for 
substantially increasing the investor’s capi- 
tal account and represents a sound diversi- 
fied program in the undervalued rails. 
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over the corresponding period in 1924. 
While the greatest increases have been 
made in the East, the Northwest and 
Southwest present an outlook that augers 
well for increased business in the near 
future. What has allowed for this un- 
precedented freight movement with so 
little difficulty? No other reason than that 
the cars have been moved in greater num- 
bers, have been moved faster and, all in 
all, the modern type locomotive has to a 
large extent been the largest contributor 
to this efficiency. The railroads realize it. 
They are not going to neglect the nucleus 
of their present prosperity. Conditions 
have changed and the rails are assuming 
a more important role in our national 
progress. Where would we be with our 
policy of hand-to-mouth buying without 
expeditious delivery of consignments? 
What would happen to this prosperity 
should a car shortage make itself felt? 


The crux of the situation lies in the 
maintenance and supply of motive power to 
keep wheels rolling and cars moving. 

American Locomotive gives definite 
signs of already having turned the corner 
from its depression of last year. From 
nil earnings in 1925 the company has 
reported $3.11 a share in the first six 
months of 1926. There is a compensating 
factor in these earnings for the profits of 
Railway Steel Spring were included in 
income for only the last six weeks of 
that period. This net amounted to $3,- 
338,289 compared with $212,719 in the 
same period of 1925. The company is in 
splendid financial condition with net work- 
ing capital as of June 30 of $52,085,304 
with $33,335,544 in cash and marketable 
securities. The latter sum is made up of 
$17,501,891 of U. S. Government obliga- 
tions, $6,178,622 railroad equipment trust 
certificates, $3,547,762 bonds and notes of 
the Canadian government and $5,971,269 
in cash. Equity for the stock at the close 
of the year amounted to $92.30 a share. 
Except for less than $500,000 bonds of a 
subsidiary there is no funded debt pre- 
ceding the 385,000 shares of preferred 
stock and the 770,000 shares of common. 
Dividends have been paid on the pre- 
ferred since incorporation without inter- 
ruption. Dividends on the common have 
been paid at varying rates until in March 
1925 an extra cash dividend of $10 a share 
was declared payable in four quarterly in- 
stallments during 1925 and the regular 
annual rate was increased from $6 to the 
present $8 rate. 


Encouraging Developments 


There have been severaf important de- 
velopments recently that lend encourage- 
ment to the future outlook for American 
Locomotive. In July of this year the com- 
pany purchased exclusive rights to the 
Whaley engine on all roads in the western 
hemisphere. This new type engine is the 
product of 18 years of development work 
and has distinct advantages over the 
Diesel type engine which is _ receiving 
serious consideration by railroad officials 
in meeting their transportation problems. 
The present model of the engine weighs 
68,000 pounds, which when marketed is 
to be reduced to 45,000 without weakening 
any of the parts, and is good for 800 
horsepower. The same power from a 
Diesel requires parts weighing 160,000 
pounds. The advantages of the new oil- 
electric engine over the steam type loco- 
motive are accentuated in a saving of 
practically 50 per cent in operating and 
maintenance expense. These figures 
were arrived at after a five months’ test 
by the Chicago & Northwestern Railroad. 
The test of this new unit has been under 
way in the crowded pier district of Chi- 
cago since last May. It has practically 
replaced two coal-burning locomotives. A 
new and larger unit is being placed in 
service by this road at the same point. 
American Locomotive has Ingersoll-Rand 
and General Electric Company as working 
partners in the development of this new 
type engine. The operating and mainte- 
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nance cost of the first unit averaged $44 
a day against $82 for a steam unit doing 
the same job. The possibilities in this 
product are manifold in its ability to 
exercise economies and expedite moving 
of cars. 

The outlook for American Locomotive 
is decidedly improved for the remainder 
of the year and for 1927. The railroads 
will of necessity have to come into the 
market for locomotives with the present 
rate of car movement maintaining. The 
poor years that have interspersed the 
company’s record have been met in the 
past with a renewed enthusiasm of an 
able management. Taking the bad years 
with the good American Locomotive over 
the past ten years has averaged earnings 
of $9.82 a share for the common stock. 
While there is lost ground to be made up 
in 1926 the results for the remainder of 
the year and into 1927 should be of such 
proportions to justify better prices than 
those now prevailing for the stock. 

In comparing the prospetts of American 
Locomotive with those of Postum Cereal 
with the stocks selling around the same 
levels there appear distinct advantages in 
favor oi the former and a transfer of 
holdings would tend to strengthen a 
speculative position at this time. 








Britain’s Struggle 
(Concluded from page 541) 
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into the home of the humblest Englishman. 
Plenty of evidence of its serious effect is 
tc be seen in the trade and financial statis- 
tics. Nor will it end there, for its in- 
fluence will extend long after this ill- 
advised labor conflict terminates, in loss 
of trade, which it will require years to 
fully restore. 

In its wake there rolls up a continuous 
column of deficits—not alone in Govern- 
mental revenues, but in every avenue of 
private business. This year’s budget is 
expected to show a distressing deficit. 
The revenues of the English railroads are 
already more than £24,000,000 behind 
what they were in the same period in the 
previous year. It is a case of adverse 
balances everywhere. Coal exports in 
September decreased £3,656,000. On the 
other hand, imports swelled by £7,000,000. 
England is realizing what it means to bring 
coal to Newcastle. The strike has taught 
her that. 

Effect of Strike 


The most serious effect of the coal 
strike, however, has fallen on the steel 
industry of the nation. Out of 147 
furnaces only five are working and the 
output in September decreased to 
only 2 per cent of what it was in 
April. The almost complete prostration of 
this industry indicates to what extent 
other labor has been thrown out of em- 
ployment by the coal miners’ refusal to 
heed the economic truism that they cannot 
expect to work unless their labor can be 
made profitable to their employers. 

Yet, with these shackles weighing down 
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The Record Is The 
Thing That Counts 


N ANY line of business, the house which has 
stood the test of time looms head and shoulders 
above the crowd. That is the house to which the 
public naturally turns, for proven record of ac- 
complishment ever warrants public confidence. 


Investment bankers are no exception to the rule; 
on the contrary, they are the ones to whom it is 
most rigorously applied. 


Prudent Investors say: “What have you done 
—what is your record — that is what counts’’. 


In 44 years, during which time this country has 
been tried by three wars, four financial panics and 
numerous agricultural and industrial depressions, 
Straus Investors and Borrowers alike have re- 
ceived cash for every dollar due them. There is 
nothing ambiguous about this record. It means, 
without qualification or reservation, that every 
dolla: due, whether to an investor on securities 
underwritten by this House, or to a borrower 
financing his undertaking through this House, 
has been paid in full, whatever the financial or 
economic stress of the country at large. 


The Straus record, in short, is a record of things 


done—not things promised; a record which charts 


the future as clearly as it chronicles the past, and 
a record which unmistakably defines the course 
of sound investment. 


Today, call or write for information on current 
issues yielding from 5.75 to 6.25%. Ask for 


BOOKLET J-1613 


S .W. STRAUS & CO, 


ESTABLISHED 1882 “INVESTMENT BONDS INCORPORATED 
Straus BuILpING Straus BuILDING 
565 Fifth Ave. at 46th St. Michigan Ave. at Jackson Blvd. 
New Yorx CuIcaco 


Straus BuILpING 
79 Post Street, SAN FRANCISCO 


44 Years Without Loss to Any Investor 
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the ankles of John Bull, he still must carry 
on, providing in some manner the resources 
needed to run his costly Government. 
There is only one way to accomplish this 
and that is through taxation. No wonder 
Great Britain’s per capita taxes are so 
high at present! The cost of living, which 
before the war was very reasonable, is 
today in some cases even higher than they 
were in America during the war days. 
The concomitant of excessive taxation is 
inflation in living expenditures. It has 
gripped England tightly. 

American tourists all speak of the high 
cost of living in England but it cannot be 
avoided. Though the Englishman feels it, 
he subdues his depression, and like the 
true patriot fights shoulder-to-shoulder 
with his Government for the preservation 


of authority, for the sanctity of contracts, 
and for the glory of Brittania. 

Hers is a fight against socialism with its 
influences and communism with its red eye 
for social destruction, with which every 
well regulated society keenly sympathizes. 

That she will win is unquestioned. Con- 
fidence in this ultimate victory is reflected 
by the underlying strength of English 
securities in face of all the harrassment 
with which they are surrounded. The 
strength of the English stock market tells 
this faith, The picture has been much 
darker than it is now. England is be- 
ginning to see the streak of sunlight which 
heralds a brighter day for her. But it has 
been a titanic struggle and one that only 
the loyal and fearless British character 
could successfully cope with. 
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Before You Buy Bonds 
Make Use of 


THE EQUITABLE INVESTMENT 
MEMORANDUM 


Your use of our memoran- 
dum will enable us to do 
more than send you a list 
ot sound issues. 


Our investment sugges- 
tions will be based upon a 
knowledge of your needs 
as an individual investor. 
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OF NEW YORK 
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INVESTMENT” 
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ing and watching 
investments. 


@ We are always 
glad to discuss this 
service with investors 
or to send a booklet 
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ment” which explains 
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Miller Bondholders Cautioned 


T is fortunate that the holders of G. L. 

Miller & Co. real estate bonds have the 
affairs of this concern in the hands of such 
a capable and outspoken receiver. He at 
least is not hesitant in advising them of the 
proper procedure to take to protect their 
investments, 


When a protective committee was organ- 
ized to look after the interest of these in- 
vestors, Mr. Lawrence Berenson, the re- 
ceiver, immediately issued a _ statement 
through the press, “that there is neither 
cause nor necessity for holders of Miller 
bonds to deposit their bonds and by so 
doing commit themselves to pay large sums 
for information and for services, which the 
receiver himself can perform.” 


Mr. Berenger at the time of making 
this statement also issued a list of 70 Miller 
buildings, which have not defaulted in their 
interest payments or amortization charges. 
This is more than half of the number of 
buildings the Miller organization has 
financed. In round dollars there is about. 
$35,000,000 in Miller bonds that are not in 
default. 


Holders of Miller bonds must guide 
themselves largely by the individual char- 
acter of their security. They can do as 
well through the receiver as through any 
bondholders committee. If their bonds are 
of an issue where a default has occured 
it may be advisable for the holders to get 
together, but, even that necessity should be 
governed by the advice of the receiver to 
avoid engaging in a needless expense. 


Ly 
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Publicity Gaining Favor 

F late the announcement by corpora- 

tions of their intention to publish 
statements of their earnings more frequent- 
ly than annually is increasing in number, 
which is an excellent sign that the advo- 
cates of this movement are meeting with 
a larger measure of success. The old fear 
that such publicity might give competitors 
an advantage, or that it might unsettle con- 
fidence among stockholders, should earn- 
ings not be as favorable as expected, is 
crumbling before the realization that 
secrecy is more harmful than the truth 
when candidly revealed. 


While men like Professor Ripley and 
financial publications like THe FINANCIAL 
Woritp have consistently advocated the 
frequent and fullest publication of earn- 
ings, contending that this policy would con- 
tribute toward stability in the stock market 
and for security prices, the greatest credit 
must be accorded to the New York Stock 
Exchange for actually bringing the prog- 
ress about that has so far been made in 
this direction. 


By bringing pressure to bear on officials 
of corporations whose stocks it has listed 
on its roster it has brought many to see 
the wisdom of this policy. While the Ex- 
change can change its rule compelling the 
filing of earnings at stated periods on new 
listings, it is not in a position to enforce 
these requirements on securities already 
listed. Its position in this respect is not 
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fully understood by the public which ac- 
counts for the criticism sometimes heard 
that the Exchange is backward in enforc- 
ing its will upon corporations whose se- 
curities it deals in, 


Those who have closely followed the ef- 
forts of the Exchange to bring about in- 
creased publicity regarding the workings 
of corporations know that it has been fore- 
most in the movements and without its 
co-operation it could never have made the 
great progress it has within the past year. 








The Motor Stocks 
(Concluded from page 547) 














that the winter market will be of average 
strength and that a fair output will be 
possible for the next three months.” 

The following table compares monthly 
United States and Canadian passenger car 
output for the last three years: 





1926 1925 1924 

ee 284,143 213,851 293,824 
February ...... 335,639 253,955 343,460 
DINE Gistkie aie tias 399,376 334,214 357,045 
CO | Gates ern near anne 402,574 393,262 346,405 
MM 5s cawe owas 394,781 384,548 286,324 
DD Scions seas 358,365 366,540 225,079 
Sn “sheaasucas 329,950 360,124 244,544 
AUG oskeeus 393,115 223,517 255,232 
September ...... *350,811 274,227 263,528 
oo rs “2 408,017 260,881 
November ....... 337,435 204,343 
December ...<ce- 286,141 182,099 

NE Aaa dibioid en alone este 3,835,801 3,262,764 


*Partly estimated 


Of course, no attempt is being made 
here to predict near-term market fluctua- 
tions in the volatile motor stocks. But 
on the fundamental theory that future net 
earnings are the most important single 
factor in determining future prices of 
motor stocks the conclusion from this long 
range viewpoint is that the group should 
be avoided until this all-important element 
in individual companies becomes more 
clearly and favorably defined. 


Ly 


Hudson Navigation Payment 

The Hudson River Navigation Corpora- 
tion declared a dividend at the rate of $8 
per share on the preferred stock this week, 
payable December 31 to stockholders of 
record December 15, 1926. This dividend 
covers a period of 8 months from May 1 
to December 31, 1926. 











Bulls and Bears 
(Continued from page 548) 

















until the valuation situation has been 
cleared up insofar as its sleeping car lines 
were concerned, there would be no extra 
distribution to common stockholders. 


Republic Iron— 
Rating “B” 

Republic Iron & Steel reports $2.91 
earned on ifs common stock in the third 
quarter of 1926, compared with $1.36 in the 
same quarter of 1925. In the first 9 
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months the company has earned $8.14 a 
share, compared with $3.95 in the same 
period last year, and this has already cov- 
ered its present annual dividend require- 
ments on the common stock twice over. 


Stewart Warner— 
Rating “B” 

Stewart Warner reports net of $2.81 a 
share in the September quarter, compared 
with $3.18 a share in the same quarter last 
year. 


Timken— 
Rating “A” 

Timken reached a new high price dur- 
ing the current week in anticipation of im- 
proving earnings in the railroad field. This 
probability was pointed out early this year 
in THE FINANCIAL Wor Lp when the stock 
was selling around $50 a share. 


Vanadium— 
Rating “B” 

Vanadium Corporation has declared $1 
extra dividend in addition to the regular 
quarterly dividend of 75 cents. President 
Corey states that business to date has been 
satisfactory and the outlook for the bal- 
ance of the year is promising. 


Waldorf— 
Rating “A” 

Waldorf System reports $1.62 a share 
earned on its common stock in the first 9 
months of 1926, compared with $1.36 in 
the same period of 1925. In the Septem- 
ber quarter, earnings were 49 cents a share 
compared with 39 cents a share in the 
previous September quarter. 


Wm. Wrigley— 
Rating “A” 

Wm. Wrigley reports $4.22 earned on 
its stock in the first 9 months of 1926, 
compared with $4.19 in the same period of 
last year. 





Railroads 





Atchison— 
Rating “A” 

After declining sharply during the re- 
cent reaction Atchison advanced just as 
sharply subsequently. President Storey 
states that September gross and net will 
be as large as a year ago, and prospects 
are good for the remaining months. Atchi- 
son appears to be in a position to show 
something like $25 a share earned on its 
common stock. 


Chesapeake & Ohio— 
Rating “A” 

Reports are again current that Nickel 
Plate merger will soon go through, Inter- 
state Commerce Commission approves the 
application of Chesapeake & Ohio to con- 
struct a connecting link with Hocking 
Valley. It still remains to be seen what 
will be done for Pere Marquette stock- 


Are 
COPPERS 
A Buy Now? 


Copper stocks, as a group, 
excellent account of themselves, 
stock market liquidation. Individual issues, like 
Kennecott, have actually reached new high levels. 

Copper consumption for 1926 promises to be the 
heaviest on record. On the other hand, stocks 
of copper at refineries are at low levels. <A 
strong situation exists. 


BUY OR NOT? 


Does this strong position in the industry war- 
rant purchases of copper stocks at existing levels? 
Or, are general stock market conditions such 
that even coppers will suffer and should these 
securities be avoided? Is there chance for an in- 
dependent movement in the copper group, re- 
gardless of the general market? 

These questions are answered, the copper situa- 
tion is analyzed in an unbiased manner and 
specific recommendations given to take advantage 
of conditions ahead, in a new analysis just pre- 
—- our clients. A few copies are available, 
F " 
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Simply ask for FWO-23 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 





Stocks 


and 
Business 


Write for our Monthly 
Letter B-10 on condi- 
tions. Stocks bought 
and sold on commis- 
sion—cash or margin. 


Hartshorne, 


Fales & Co. 
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Florida Power & Light 
First Mortgage 5s, due 1954 
at market, to yield about 5.50% 
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holders as earnings for this road have been 
increasing about as rapidly as Chesapeake 
& Ohio. 


Delaware & Hudson— 
Rating “A” 

If Delaware & Hudson’s anthracite coal 
operations are on as favorable a profit mar- 
gin basis in 1926 as they were in 1924, in- 
dicated earnings thereon figure around $14 
a share on the common stock, with around 
$12 more to come from railroad property. 
Total income earning power is around $26 
a share. Of course these earnings will not 
be shown in the company’s report as it 
reports only dividends actually received 
from its coal subsidiaries. Delaware & 
Hudson continues to produce about one- 
eighth of the country’s anthracite output. 


Mo., Kans. & Texas— 
Rating “B” 

According to President Whitehead, Mis- 
souri, Kansas & Texas will show an in- 
crease of about $161,000 in gross in Sep- 
tember with the final outcome for the year 
estimated at around $3.50 a share on the 
common stock, after allowing full 7 per 
cent dividends on the preferred. Cotton has 
been somewhat late in moving, but is ex- 
pected to materially improve earnings for 
the last three months. 


Southern Pacific— 
Rating “A” 

Southern Pacific is expected to show 
record-breaking gross and net earnings in 
September. It is probable that the road 
will be able to show about $12 a share 
earned on the common stock during the 
current year, with traffic prospects very 
favorably defined. 





Motors 





Dodge Bros.— 
Rating “C” 

Dodge Brothers reports $5.58 a share 
earned on the combined Class A and B 
common stocks in the first 9 months. of 
1926. The company reports sales of 294,- 
000 units during this period as against 
208,000 in the same period last year. 


General Motors— 
Rating “A” 

It is estimated that General Motors will 
show about $6 a share earned on its in- 
creased capitalization in the third quarter 
of 1926, which will bring the total net up 
to $17.60 per share. If the company does 
somewhat less well in the fourth quarter, 
it can still show around $23 a share earned 
on its stock, or the equivalent of the pre- 
diction of $35 a share on the old stock. 
The motor stock outlook is discussed in de- 
tail in the current issue of THE FINANCIAL 
WonrLD. 


Hudson Motors— 
Rating “C” 


Hudson Motors stock, which has been 
pursuing an erratic downward course, was 


adversely affected when the company an- 
nounced a price cut of $100 on all its 
closed cars. Whether or not sufficient 
economies and sufficient additional volume 
can be created to actually increase net 
earnings, still remains to be seen. 


Jordan Motor— 
Rating “D” 

Jordan Motor reports a profit of but 
$16,000 in the third quarter of 1926. The 
company has been reporting steadily de- 
clining earnings in each quarter thus far in 
the current year. 


Packard— 
Rating “A” 

Packard reports $5.27 a share on its 
present outstanding stock earned in the 
fiscal year ended August 31, compared with 
$4.84 a share on a smaller capitalization in 
the previous fiscal year. Actual net earn- 
ings increased about 25 per cent. 





Oils 


Independent Oil— 
Rating “C” 

Independent Oil & Gas has been strong 
in the declining market, due to the fact 
that it brought in a discovery well on the 
new Seminole pool in Oklahoma. Pro- 
duction of this pool is expected to increase 
very sharply as some 145 wells are being 
drilled. The discovery well, which made 
1,000 barrels a day initially, is now reported 
to be producing 7,000 barrels daily. Dis- 
covery of this well will probably result in 
over-production in the Mid-Continent field, 
which will cause reduction in crude oil 
prices there. 





Mid-Continent— 
Rating “C” 

Mid-Continent Petroleum, which has been 
without adequate retailing facilities, will, 
starting January 1, market its products un- 
der the name of Diamond Oil, through 


the parent company instead of the sub- 
sidiary. 


Phillips Petroleum— 
Rating “A” 

Phillips Petroleum reported record net 
earnings for the third quarter and in the 
first nine months after allowing for all re- 
serves, $6.55 a share was reported on the 
common stock compared with $3.87 in the 
corresponding period of the previous year. 
Unless the company has to take some in- 
ventory losses because of crude and re- 
fined price cuts, the current year should 
prove highly satisfactory, Inventories as 


of September 30 were slightly in excess of 
$10,000,000. 


S. 0. of N. J— 
Rating “A” 

Indicative of over-production of gaso- 
line, Standard Oil of New Jersey has re- 
duced gasoline 1 cent a gallon in its terri- 
tory. Crude Oil production continues to 


show gains from week to week. 
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Subscriptions having been received in excess of the amount of this 
offering, this advertisement appears as a matter of record only. 


NEW ISSUE 





$42,500,000 


REPUBLIC OF CHILE 


6% External Sinking Fund Gold Bonds 


Interest payable April 1 and October 1 Due April 1, 1960 


Principal and interest payable in New York City at the office of either of the Fiscal Agents, Kissel, Kinnicutt & Co., or Hallgarten & Co., 
in United States gold coin of the present standard of weight and fineness; or at the option of the holder in London at the office of 
the Sub-Fiscal Agent, J. Henry Schroder & Co. in Sterling at exchange rate of $4.8665 to the Pound Sterling; without de- 
duction for any Chilean taxes, present or future. Coupon bonds in denominations of $1,000 and $500, registerable 
as to principal only. Redeemable only through the sinking fund, on April 1, 1927, or on any interest date 
thereafter at face amount on not less than 10 days’ notice. 


Dated October 1, 1926 





A cumulative Sinking Fund of 1% per annum is provided for, to operate semi-annually through purchase of bonds at or below 
face amount or if not so obtainable then by call of bonds by lot at face amount. The Republic reserves the right to 
increase the amount of any Sinking Fund payment and to tender bonds in lieu of cash. 





SINKING FUND CALCULATED TO REDEEM THE ENTIRE ISSUE AT OR BEFORE MATURITY. 





A substantial amount of these bonds has been withdrawn for sale in Great Britain, Holland, Switzerland, Sweden 
and Canada 








KISSEL, KINNICUTT & CO. and HALLGARTEN & CO., Fiscal Agents 





The following has been authorized by His Excellency, Don Lautaro Rosas, Minister of Finance of the Republic of Chile: 


OBLIGATION: These bonds will be the direct obligation of the Republic of Chile and principal and interest will be payable in 
time of peace or war irrespective of the nationality of the holder. The Fiscal Agency Agreement will provide that if in the 
future the Republic shall issue or dispose of any bonds or loan secured on specific revenues or assets, these bonds shall be 
equally and ratably secured therewith. 

PURPOSE: The proceeds of this loan will be used for the construction of roads and sanitary works, for the retirement of 
eplpre existing internal debt and to provide funds for the payment of current indebtedness of the Republic (including the 

10,000,000 5 


5% Notes due February 25, 1927) to the end that at December 31, 1926, all floating debt shall have been paid 
or provided for. : 


NATURAL RESOURCES: Chile has an area of 290,000 square miles, which is greater than the combined areas of Germany and 
Italy. It is the second largest producer of copper in the world and the only country in the world producing natural nitrate. 
The total value of all mineral products for the year 1925 was $225,192,660. The resources of Chile have been developed largely 
with foreign capital, it being estimated that over $1,000,000,000 of foreign capital is invested in the country, of which ap- 
proximately $300,000,000 is American. Agriculture is one of the most important of the country’s industries, Chile being self- 
sustaining in this respect. In the diversity of its developed mineral and agricultural resources, Chile compares very favor- 
ably with the leading nations of the world. 
REVENUES: The budget for 1927 aggregates in round figures $117,000,000 and will be submitted to Congress entirely balanced. 
For the years 1922 to 1925, inclusive, total revenues, exclusive of receipts from loans or from the sale of capital assets, 
amounted to $282,554,089, while total ordinary expenditures amounted to $323,644,195. Included in the above figure of ordinary 


expenditures was over $41,000,000 for amortization of external debt alone, or practically the entire amount by which the 
expenditures exceeded the revenues. 


DEBT: Official records disclose that there has been no delay or d2fault in interest payment on external debt for over 84 years. 
By agreement with the Bondholders, amortization was deferred from 1880 to 1884 on account of conditions arising from the 
War of 1879. Between 1885 and 1914, Chile placed loans in London and on the Continent for a total principal amount of 
£46,662,638 ($227,083,728) which were offered to the public on an average yield to maturity of approximately 5.04%. 

The present total debt of the Republic, including this issue and all guaranteed obligations, aggregates about $288,000,000, 
of which approximately $90,000,000 consists of guaranteed obligations for railroad companies, the Mortgage Bank, workmen’s 
dwellings, irrigation projects and municipal loans. Government owned properties have an estimated value of approximately 
$650,000,000, which is over twice the total debt. On July 1, 1923, the total national wealth of the country was estimated at 
over $3,372,000,000, equivalent to over $855 per capita. The per capita wealth in 1923 was approximately 12 times the present 
ver capita debt. 

FOREIGN TRADE: Average annual exports for the six years ended 1925 were $201,306,523, while annual imports averaged $132,- 
247,024, an average annual favorable balance of over $69,000,000. The United States occupies the first place in the foreign 
trade of Chile, both as to exports and imports. , 

MONETARY SYSTEM: By legislation enacted last year upon recommendation of a Commission of American experts, the country 


has established a financial structure providing a stable currency. The peso now has a gold parity equal to $0.12166 United 
States currency and is currently quoted at substantially this rate. 


The Republic has agreed to make application to list these bonds on the New York Stock Exchange. 


These Bonds are offered when, as and if issued and accepted by us and subject to the approval of counsel, Messrs. Sullivan “enn 
well, and Messrs. Chadbourne, Hunt, Jaeckel & Brown, New York City, who as to questions of Chilean law will consult with —_ 
Claro & Co., Santiago, of the Chilean Bar. We reserve the right to reject subscriptions in whole or in part, to allot less than the amoun 


applied for and to close the subscription books at any time without notice. Temporary bonds or interim receipts of the National Bank of 
Commerce in New York deliverable in the first instance. 





PRICE: 9314 and Interest, to Yield About 6.50% 





Hallgarten & Co. Kissel, Kinnicut & Co. Halsey, Stuart & Co. Lehman Brothers 


Incorporated 


J. Henry Schroder Banking Corporation Cassatt & Co. William R. Compton Company 


Continental and Commercial Company The Union Trust Company Northern Trust Company 
Chicago of Pittsburgh Chicago 


Guardian Detroit Company E. H. Rollins & Sons Bank of Italy 
Incorporated San Francisco 


The Canadian Bank of Commerce Dominion Securities Corporation, Limited 


Edward B. Smith & Co. Merrill, Lynch & Co. J. G. White & Company 


Incorporated 


The above statements were obtained partly by cable. We. regard them as reliable but in no event are such statements to be regarded as 
representations by us. Conversion of peso figures for prior years at then prevailing market rates; current figures at parity of exchange. 
Sterling conversions at par. 

October, 1926. 
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Anyone Can 
Create 
Industrial 
“I Nsecurities” 


But our long-enduring 
public is turning a deaf 
ear to the gentry who, in 
fast-thinning ranks, con- 
tinue to laud their “wall- 


paper” securities. 


However, let us not for- 
get that the memory of 
many a stock salesman 
will continue to be cher- 
ished by thousands who 
possess breadth of vision. 


Let us 


that as long as our indus- 


remember, too, 
trial era continues, enter- 
prise will seek the con- 
servative banker who 
specializes in the under- 
writing of seasoned in- 
dustrial securities. 


Investment opportunities 
in the industrial field are 
no less rare than a gen- 
eration ago — no less 
replete in possibilities for 
hoped-for investment and 
profit. Moreover, today, 
these good securities bear 
protective safeguards that 
virtually guarantee the 
safety of principal and 
the prompt payment of 
interest. 


A special letter on one 
of the outstanding in- 
vestment issues of to- 
day has been pre- 
pared. A copy will 


be sent you on request. 


Kane, Brooks & Co. 
7 Wall St.. New York 
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“f 
Speculate or Gamble? 
(Concluded from page 542) 








ings have the greatest speculative value 
that this thought has dictated the selection 
of stocks made. Three are in the railroad 
group where definite indications are given 
in the monthly earnings and weekly car 
loadings of the uptrend of profits and upon 
which the estimates for the full year of 
1926 are made with due consideration given 
to seasonal variations, The actual earn- 
ings per share for the years 1924 and 1925 
give undeniable evidence of the trend in 
those years. The two other stocks of in- 
dustrial and mining companies from the 
actual reported figures do not give’so clear 
a picture but in the analyses made of these 
stocks in the October 16, 1926, issue of 
THE FINANCIAL Wok p, the rising trend 
is more clearly shown. The consolidation 
of outdoor advertising companies that at 
present constitutes the General Outdoor 
Company was effected in 1924, and in the 
case of Granby, while earnings are re- 
ported before depreciation and depletion, 
they show an increase of 33 per cent. It 
is suggested that these analyses be read 
over carefully for a clear understanding of 
these situations, along with the others. The 
dates of publication are given in the last 
column of the table. 


Earnings vs. Prices 


Getting back to the group earnings it is 
seen that in the year 1925 the five stocks 
averaged $3.97 a share. The average price 
of the stocks at the close of the year was 
$34 a share or at the rate of earnings be- 
ing equal to 11.6 per cent of the market 
price. The actual reported earnings for 
the current year allow for making fairly 
accurate estimates for the full year of 
1926. The average earnings cedited to the 
five stocks outlined is $5.85 a share. Com- 
paring these earnings with current market 
prices represents almost 18 per cent of that 
price earned in the current year. Yet these 
stocks are selling one point lower on the 
average now than at that time. In reflect- 
ing the 1925 earnings these same stocks at 
the first of the year sold on the basis of 
earnings equivalent to 11.6 per cent of 
their price. To sell on the same compara- 
tive levels for 1926 would mean an aver- 
age price of $58.50 a share. This would 
represent an advance of 25% points. 

In speaking of profits of 100 per cent, 
heretofore, let us see what chance there is 
of realizing such an amount. The original 
investment amounted to $1,650 or its mul- 
tiples. To return this sum and the costs 
of $134 in commission, tax and interest for 
the year the stocks would have to bring a 
price of $5,084 for the 100 shares, and 
after allowing for the $40 in dividends re- 
ceived from General Outdoor, an average 
of about $50.50 a share. At this price the 
estimated earnings for the year would be 
at the rate of 11.6 per cent, or at the same 
ratio that was governed by 1925 earnings 
at the first of the year. This may appear 





a far-fetched hope at first glance. Kansas 
City Southern has sold at $51 a share this 
year, of which earnings are about 14 per 
cent without taking into consideration its 
equity earnings from M. K. & T. Mis- 
souri Pacific sold at $45 a share this year 
with estimated earnings for 1926 of bet- 
ter than 15 per cent of this price. Wheel- 
ing & Lake Erie has a high price for 1926 
at $32 with earnings more than 17 per cent 
of this amount. Granby showed an im- 
provement of 90 per cent in earnings in 
the first six months of 1926 over the same 
period of 1925 when $2.59 was reported as 
compared with $1.35, before depreciation 
and depletion. By increasing production 
and materially decreasing costs the com- 
pany has been able to show favorable in- 
creases in quarterly earnings which, start- 
ing with the first quarter of 1925, were 
respectively 57c., 78c., 97c., 8lc., $1.24 and 
$1.34 for the second quarter of this year. 
With an outlook for better copper prices 
it must be realized that every advance of 
one cent for the red metal means addi- 
tional earnings of $1.74 a share for Granby. 
General Outdoor in the second quarter this 
year reported $1.25 a share for the common 
stock and it is expected that the last two 
quarters will at least duplicate this show- 
ing with the full year’s return as estimated. 


Sound Speculation 


The investor who limits his speculative 
ventures to such a program willl come 
closer to fulfilling his desire than in giving 
thought to questionable promotions that are 
so flagrant in the present day. Instead of 
meaningless promises he becomes a partner 
in going concerns that have demonstrated 
their ability to earn a return on their cap- 
italization. In addition there is a definite 
indication of improving earnings with the 
market prices not as yet fully discounting 
the improvement. There are also the ad- 
vantages of diversification and with favor- 
able earnings a possibility of increased in- 
come return and the merger situation en- 
ters in the case of the rail stocks. Specu- 
lation to be profitable must have as its 
basis values that eventually will find trans- 
lation in market prices. This diversified 
list of stocks offers attractive possibilities 
from this standpoint. 
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No Slump in Business 


N its latest forecast of 
McNeel’s states: 


business, 


“In the past whenever we have been en- 
joying a period of great business activity 
and prosperity for a considerable period, 
it has been unsafe to assume that such a 
condition would be of indefinite continu- 
ance, Though the present state of business 
activity has already lasted longer than was 
considered normal in the business cycles 
before the war, there is no sound reason 
for the belief that the present stock mar- 
ket setback represents the beginning of a 
movement to forecast a coming period of 
substantially less active trade. The factors 
which normally cause business activity and 
so-called prosperity to disintegrate are not 
now in evidence.” 
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Do You Buy Stocks Low 
- and Sell High, or 


are you just an average citizen who buys securities because they 
are going up and sell them because they are going down? 


UCCESSFUL investors have learned that the only basis on which to buy se- 
curities of any kind is on the basis of a searching investigation regarding their 
individual values and earnings. (The average investor is unable to do this un- 
aided). A stock may have dropped 90 per cent and still be too high. A stock 
may have tripled in price and still be cheap. 


THE FINANCIAL WORLD 
Analyzes Values Impartially 


and recommends only those securities whose present and future earnings appear 
to justify a higher price. Generally speaking, we do not recommend a stock un- 
less it is earning more than 10 per cent of its present market price. Other fac- 
tors, such as capital structure, working capital, management, etc., are carefully 
weighed in appraising the real value of a security. 


The Best Proof of Your Need 
for The Financial World 


is the tremendous growth made in our subscription list largely through the recom- 
mendations of enthusiastic subscribers to their friends. We have the largest per- 
centage of renewals of any magazine and this shows how profitable and indis- 
pensable thousands of the most successful investors consider our investment service 
—regarded by many as unsurpassed at any price. 


Tell Your Friends They Need It THIS COUPON WILL START 


YOUR SUBSCRIPTION 





THE FINANCIAL WORLD 
[ you are already a subscriber, why not confer 53 Park Place, New York 


a real favor upon one of your investor friends 
by showing him this issue and suggesting that he | Service for one year. It is to include: 
write us for a free “acquaintance” copy. If you CIAL WORLD (issued Weekly). 


yourself are not yet a subscriber, you will make | (>) 1 yearly subscription to GUENTHER'S 


APPRAISALS (issued monthly). 


a profitable move by sending $10.00 today for a1 (c) Free Confidential Advice Service by 


year’s subscription for THE FINANCIAL WORLD’S letter. 
TRIPLICATE INVESTMENT SERVICE. t name 





Enclosed find $10 remittance. Please enter 
my subscription to your Complete Investment 


(a) 1 yearly subscription to THE FINAN- 
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INVESTMENTS 


The recognized quality of any investment 
security is reflected in the interest rate it 
carries. That is true of Stocks, oN 
Mortgages and other investments. A fab 
grade security does not promise a 7 
lous—or even outstanding—return. 

will sign your name and address La ee 
return to us, you will receive without any 
obligation list “I” of high-grade, old time, 
conservatively placed First Farm Mort- 
gages from the best hard wheat sections 
in the United States. 


Name 
Address 
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Investment Securities 
Grand Forks, N. D. Established 1883 


























BIG BUSINESS OPPORTUNITY 
$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
$2160. Many St. Louis machines earned 
annually $4000. One man placed 300. 
Responsible company offers exclusive ad- 
vertising proposition. Unlimited possibilities. 
Protected territory. $1000 to $3000 invest- 
ment. Experience unnecessary. 


NATIONAL KEI-LAC COMPANY 


322 N 19th St. St. Louis. Mo. 


PANTEPEC |. 
OIL CO. 


OF VENEZUELA 


Company’s conces- 
sions aggregating 
4700 square miles 
in Venezuela. 














Development con- 
tract with Union 
Oil Co. of Cali- 
fornia. 





Fully described in circular which 
will be sent upon request. 





McDonnell & Co. 


Members New York Stock Exchange 
120 Broadway 


New York 

















Is Speculation Profitable? 
Are there Sound Rules? 


Read the answer in a series 
of eighteen tersely-written 
articles entitled 


“The Art ot Speculation” 


now being featured in 


BARRON’S 


The National Financial Weekly 


For sale at your favorite news 
stand or write BARRON’S 44 
Broad Street, New York City. 


Subscription rate, $1.00 
a month, $10.00 a year. 
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‘STATE SECURITIES 4 


BY C.M.HARGER 


GUESSING ON LOTS 





MONG the many inquiries that 
A come to this department are notable 

those that relate to the purchase of 
lots in additions promoted by companies 
that hold out a promise of great demand 
for the properties and which seem to the 
investors to have rather failed to make the 
promises good. In most of these instances 
the investors in real estate in the additions 
did not intend to make homes but hoped to 
see the “unearned increment” of the prop- 
erty eventually make them rich. When 
they came to try a resale they could not 
find buyers and they feel that they had 
made a poor investment. Primarily their 
weakness was in expecting that they would 
have a quick resale in properties that were 
being promoted for settlement. The history 
of such additions is that it takes time for 
there to be a demand for the lots that are 
not owned by the promoters who, of 
course, have the bulk of the property for 
sale. There must be settlement and im- 
provement and a final recognition by those 
seeking new homes that this is a desirable 
location for which buyers are willing to 
pay a profit above that price paid by the 
original purchaser. The value of a lot or 
lots in a new addition is greatest to the 
investor who expects there to make a home 
and not to the one who without publicity 
of his own expects to resell. This is so 
fundamental that the investor should un- 
derstand it clearly and buy for the pur- 
pose of his own use rather than for a 
profit in resale. It may that he can event- 
ually make the profit, but the first thought 
is in making a home for himself and if 
he has chosen well he is usually able to 
secure the property at a price that will be 
fair and perhaps better than he can secure 
if he waits until the improvement is com- 
plete. 


Something for Nothing 


The fact is that the effort to secure 
something for nothing is at bottom the 
cause of much of the losses that come to 
the investor and this applies to many of the 
reports that come of failure to realize what 
has been held out as the oportunity of a 
lifetime in the buying either of property 
or securities, so called. One of the officers 
of a bankers’ protective association states 
that in the past five years more than 9,000 
men and women have come to the associa- 
tion to recover savings they lost in trying 
to secure either high interest or exceeding- 
ly large profits. Forty-six states now have 
blue sky laws in one form or another, but 
they do not protect the would-be investor 
who sees a large profit in the buying of 


eye ae 


sea yey 


stocks and securities that promise a great 
return, There is one section of the public 
that thinks the state’s approval of selling 
stock is a guaranty of the worth of the 
security and another that takes no interest 
in what the state does. The states them- 
selves have often inefficient men in charge 
of the department, that is because of lack 
of funds they have men who are not 
trained in the highly technical information 
that enables them to analyze the projects 
that are submitted to them. 


When Officers Go Wrong 


Of course there are instances where the 
officers of the institutions themselves go 
wrong and the investor is the sufferer. 
There was the failure of a mortgage com- 
pany out in Missouri, for instance, where 
the president looted the concern and de- 
parted for parts unknown. The other day 
a college professor who had invested his 
life’s savings in the mortgages of the com- 
pany went to the office and killed the son- 
in-law of the president who was doing his 
best to get something out of the wreck 
for the creditors. This was an extreme 
case but it is evidence how deeply into the 
soul of the investor sinks the loss of money. 
It is for this reason that there should be 
the proper supervision and inspection of 
mortgage companies, bond houses and 
every institution that takes the funds of 
the investors who trust the statements of 
the concern. The sound company has noth- 
ing to fear and for any other kind there 
should be the utmost caution on the part 
of state or federal government to see that 
the investor is protected. It may he that 
this will come in the next session of con- 
gress. It will if those who are interested 
go about it in a positive and effective 
manner. 

The Mortgage Outlook 


An inquiry comes to this department 
asking what is the outlook. for the farm 
mortgage through the Middle West whence 
come to him reports that the farmer is in 
hard lines and not making a living. He 
thinks that the result must be that there 
will be great default in interest and diffi- 
culty in collecting the principal when it 


comes due. There is much exaggeration 
about the farm condition from some 
sources. The season has been only 


mediocre in its cash return and undoubtedly 
there are sections where the producer is 
this year having rather close figuring. But 
a Vermont banker who has hundreds of 
thousands of dollars invested in farm mort- 
gages in the Interior has just returned 


(Please turn to page 567) 
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| Read R. W. McNeel’s 


‘Beating the Stock Market”’ 
FREE Examination for One Week 


Never before has this offer been made 











You have only to sign the coupon and you will 
receive by return mail without obligation a copy of 
“Beating the Stock Market.’’ “Thousands of inves- 
tors have read it with profit. By thousands it has 
been acclaimed as the greatest work yet published on 
the subject. Because we are confident that anyone 
who reads it will not want to part with it, we are 
making this offer. If after one week you do not 
believe the book worth its price many times over, 
simply return it without obligation. Otherwise, 
| send $2 and retain the book. 


‘‘Many who speculate have little or no knowledge of the fundamental rules on which speculative success is 
based—have no idea that there are certain rules which must be followed in speculation, if success is to be 
attained. 


In an attempt to set forth the fundamentals of success in speculation I have prepared this little book. It 
does not pretend to furnish an infallible formula which will guarantee profits in the stock market, for specu- 
lative success depends as much on the character of the speculator as on knowledge of how to win. 


It does tell some of the things one must know before he can have any hope of “‘beating’” the market. 


It embodies some of the results of 15 years of study, observation, and experience in stock markets, among 
little and big speculators, gamblers, investors, brokers and bankers and is designed to put that experience at 
the disposal of others. It is written in the sincere hope that it may prove of assistance to those who have 
an excess of income over outgo and have therefore within their grasp that one essential, surplus funds, 
which properly utilized may lead on to an independent financial position.’’ R. W. McNEEL. 


G, “‘More Honest-to-God wisdom and counsel has been ° 
compressed into ‘Beating the Stock Market’ than has 


ever before been put in such compact and practical 


29 
shape. —Philadelphia North American merged into 


Philadelphia Public Ledger. 


GC. “It shows that money can be made by speculating 
and sets forth with relentless candor the reasons why 
most people quit losers.” 

—Commerce & Finance (Theo. H. Price, Editor). 


CG, ““A book that should be in every investor’s library.” 


—San Francisco Examiner. 
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R.W.MSNEEL, DIRECTOR Ww 
It Costs Jn frristooracy of Successful Investors” 
120 BOYLSTON STREET 
You BOSTON,MASs. 
Nothing Please send copy of ‘‘Beating the Stock Market’ for one week's free examination. 
The understanding is that if, after having read it, I do not believe the book worth 
to its price many times over I am privileged to return it. At the end of one week 
Clip I agree either to send $2.00 or return the book. 
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Over the Counter Market 


Edited by William J. Healy 




















ably well considering the general 

unsettlement in the other markets 
for the week. The underlying strength 
was in evidence in many of the issues 
about which favorable developments were 
introduced with a reflection in prices which 
could not be said of the other markets. 
What softness there was could reasonably 
be attributed to sales influenced by neces- 
sary covering of stocks on the Exchange. 
The accumulation for investment account 
continues in the dividend-paying preferred 


Ts counter securities held remark- 








We Deal in 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO J 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7723 




















Contimental Gas & Elec. Corp. 
ities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 























| WE SPECIALIZE IN 


Denver Tramways Pfd. 

Amer. States Sec. All Issues 
Amer. Public Utilities Part. Pfd. 
Mohawk & Hud. Power ist & 2nd Pfd. 
Continental G. & E. Prior & Part, Pfd. 


PYNCHON & CO. 
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_ S§$T. LOUIS 
Mark C. Steinberg & Co. 
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300 N. Broadway St. Louis Mo. 














Offering Sate Securities of Electric Light 
and Power,Gas, and TransportationCom- 
panies operating in 20 states. 


Write for list. 
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stocks of the power and lights. What 
news was brought out was almost without 
exception of a favorable character and 
where it was not, the individual stocks 
felt the effects without a general disturb- 
ance in the list. 


Syracuse Washing Machine continued its 
decline by moving lower. It was reported 
that new financing which this company is 
said to contemplate will take the form of 
a $5,000,000 issue of 6 per cent preferred 
stock, The company recently called for 
redemption on January 1 at 115 a small 
issue of 8 per cent preferred. A year ago 
last June the company paid a 300 per cent 
stock dividend. The increased stock has 
been receiving regular quarterly cash divi- 
dends of 75 cents and for the past several 
quarters has received 2 per cent in stock. 
Its business at the present time is under- 
stood to be satisfactory. 


National Equipment, manufacturer of 
candy and chocolate machinery, reports net 
operating profits amounting to $977,177 for 
the first six months of 1926. This was 
equal to $5.85 a share earned on the pre- 
ferred stock for the period and compares 
with $3.63 a share earned on the preferred 
stock in the corresponding period of 1925. 

These earnings at the rate of 10 per cent 
of the price in the first half of the year 
lend strength to speculative possibilities in 
this issue which yields around 9.3 per cent. 


Phelps-Dodge maintained its recent gain, 
helped by the better tone of the copper 
market. Further attention has been at- 
tracted to this stock by the fact that the 
company is producing copper from its 
Sacramento Hill open-cut operations at a 
cost which is a record low for the South- 
west. 


Armstrong Cork was strong following 
declaration of a 5 per cent stock dividend 
in addition to the regular quarterly dis- 
bursement. 


Joseph Bancroft common was higher with 
the belief that the present state of the cot- 
ton market will work to the benefit of tex- 
tile manufacturers. Bancroft common is 
on a $2.50 annual basis. 


Melville Shoe preferred featured the 
chain store group with a rise following the 
placing of the common on a $3 basis last 
week. This stock is accompanied by war- 
rants entitling the holder to purchase com- 
mon stock share for share at $35. With 
the common selling above $60 a share the 
price of the preferred at $130 paying $8 is 
not high in view of this. 


Truscon Steel was strong on news that 
the company is preparing to manufacture 
hangars in its separate aeronautical branch 
and Henry Ford has specified Truscon 
hangars for his entire system. 


American Arch, though in good demand, 
continues to stand around recent levels, 


with no attempt to improve as have most 
of the rail stocks. The company’s product 
is standard for the major railroads in the 
United States and Canada, and considering 
the work the locomotives have been called 
upon to perform in moving the record 
freight of this year, business should be 
very good. It is expected that when the 
full returns are in that 1926 will prove a 
record year. The yield alone is attractive 
at these prices outside of the possibility of 
price appreciation in discounting this out- 
look. 


The recent expansion and unification of 
the laundry business is drawing attention 
to the stock of Troy Laundry Machinery. 
The irregular dividend record of the com- 
mon has acted as a check on this stock, but 
with a continuation of favorable business 
there is no reason why the stock cannot be 
taken as a $4 issue, which on that basis 
allows for a yield of better than 10 per 
cent. It is quite possible that the debenture 
bonds will be called shortly at 110, which 
would further improve the status of the 
shares. The preferred is also selling on an 
attractive yield basis. 


On the Curb 


The curb stocks followed very closely 
the actions of the “big board” and until 
the close of the week showed little tendency 
to score a comeback. Many new low prices 
were registered, but in most cases the re- 
adjustment was based on the outlook for 
future earnings and those that gave the 
least promise suffered the most. 

The repeated warnings given in these 
columns regarding the spectacular activity 
of Warner Brothers at around its high 
levels of $65 proved their worth when the 
stock reacted sharply to around $35. There 
is no reason for changing the opinion given 
of the stock at that time and until the com- 
pany can demonstrate its ability to earn 
an amount that compensates for these prices 
the stock should be avoided. 


Another demonstration of decreasing 
earnings adversely affecting market prices 
was found in Ford Motor of Canada, 
which made a new low record price for this 
year. A statement was issued during the 
week that the plant is only running at 
half capacity. While this is the dull 
season of the year, the fact miust not be 
lost sight of that importations of complete- 
ly built motors into Canada has increased 
250 per cent in the past few months over 
the same months of previous years. A 
statement issued by W. R. Campbell, vice- 
president and treasurer of the company, 
claimed that the Canadian market for 
motor cars has been turned over to the 
United States by the Government. The 


business originating from Western Canada 
has shown considerable improvement and 
is now on a paying basis. This growth is 
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attributed to bountiful harvests of the past 
two years in that section. 


Procter & Gamble was one of the strong 
spots in the market, bucking the tide on the 
news of the increase in the annual dividend 
rate to $7 a share. 


New York Transportation, which en- 
joyed some active periods in past weeks, 
absented itself of late and on renewal of 
trading attracted considerable attention be- 
cause of its strength. With expected earn- 
ings of $6 a share and its activity in con- 
nection with Fifth Avenue Coach and hus 
franchises it was marked up higher. 


White Sewing Machine, one of the recent 
additions to the trading list, was one of the 
weak features, going to a new low. The 
company has been reporting fair business 
and the weakness was attributable more to 
the failings of the pool operating in the 
stock and the lack of support in this un- 
seasoned issue. 


Freshman firmed up for a slight gain 
toward the close of the week, with the 
news that the company is negotiating for a 
large wood working factory to enable it 
to meet the demands for its cabinets, which 
are said to be making record sales. 


The public utility common stocks were 
subjected to strenuous pressure during the 
week, with most of the issues scratching 
low levels. The fear is generated by the an- 
ticipated attack Professor Ripley is ex- 
pected to make shortly against this class of 
security. The reports of business activity 
and sales of electricity and gas in the terri- 
tory of Commonwealth Power has made 
this stock an exception among the group. 
The option warrants expire November 1, 
and in view of the progressively increasing 
earnings of the company it appears the ad- 
visable policy to exercise these rights with 
current earnings of $6.55 a share for the 
last twelve months. 
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from a trip to see for himself and says 
that he finds the farmer generally pre- 
pared to meet the interest on his loans 
and his bank is willing to loan much more 
if needed. Indeed it is looking for loans 
and is finding its western loan investments 
one of the best in its assets. The section 
Where drought has been severe, such as 
northwestern Kansas, will have to go slow 
for a year or so. The banks are carrying 
their customers as best they can and the 
new seeding of wheat has been financed by 
millers and bankers of the state to the ex- 
tent of over $100,000. They believe in the 
future of that section and have no fears 
that the farmer is “going broke.” 


Many Things to Sell 
Generally, the western farmer has more 
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things to sell than he ever had and in 
diversifying his crops and is taking on live 
stock and poultry and dairying to a degree 
that seems likely to make him independent 
of the single crop plan that has been the 
ruination of many a farm. The insurance 
companies are making loans freely and are 
seeking more. One mortgage company has 
been sought by several companies to give 
them exclusive rights to buy its mortgages 
and this indicates that they are considered 
good securities. The Iowa farmer is com- 
plaining but it is a fair guess that after 
election we shall hear less of his troubles 
and find that on the whole where he has 
not speculated he is getting along and will 
eventually be back on his old stable basis 
of that state’s production. 


Politics More Sane 


One factor that is encouraging is that 
ein the present campaign in the interior 
states there is little radical movement re- 
lating to the hampering of progress. The 
old time populist element of the public 
has shown no leadership and there is little 
indication that there will be in the elec- 
tion any upsetting elements that will make 
investments unsafe. Indeed there is all 
through the west a tendency to try to build 
up and not tear down, The progress of 
the states has come to be recognized as 
depending on plenty of capital for the de- 
velopmtnt of production and the success of 
the farmer is held to be a matter of his 
own effort rather than dependent on any 
government relief. The states are not 
nearly so upset by revolt as many of the 
radical politicians are attempting to make 
the public believe. The reports from that 
section, even where there has been the 
most complaining, are that the election is 
not likely to establish any changes in the 
attitude ‘of the government as to sound 
financial progress. The western farmer is 
getting his loans lower than ever before 
and he has plenty of funds offered him on 
a reasonable basis of value for his land in 
almost every part of the west. For this 
reason there is no cause for nervousness 
on the part of holders of western farm 
mortgages. There may be some delay in 
places in interest payments but generally 
there is as sound a mortgage condition as 
ever all through the farm country. 


L). 
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What Others Say 


Enclosed please find my check for $10 
for renewal of THE FINANCIAL WorLD 
for another year. I feel that this sum 
represents a bargain indeed, for after being 
one of your subscribers for the past four 
years I can truthfully attest to the sound 
advice and counsel I have gleaned from 
reading your magazine and from the serv- 
ice you have rendered me from time to 
time in your advice service. 

That you may continue to prosper and 
extend your field to a larger clientage 


year by year is my earnest hope. 
Epcar A. GRINNELL. 





* * * 

You can feel assured that I shall con- 
tinue my subscription for an indefinite 
period, as I can only speak in the highest 





DIVIDENDS 








Associated Gas and Electric 
Company 





61 Broadway, New York 


Dividends 


The Board of Directors has de 
clared the following quarterly divi- 
dends: 


$6 Dividend Series Preferred Stock— 
$1.50 per share, payable December 1, 
to holders of record October 30, 1926. 


$6.50 Dividend Series Preferred Stock 
$1.621%4 per share, payable Decem- 
ber 1, to holders of record October 
30, 1926. 


Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends, at the rate of 4.75/100ths of a 
share of Class A Stock for each 
share of $6 Dividend Series, and 
5.15/100ths of a share of Class A 
Stock for each share of $6.50 Divi- 
dend Series Preferred Stock held. 


On the basis of $35.00 per share 
for the Class A Stock this is at the 
annual rate of $6.65 per share for the 
$6 Dividend Series and $7.21 per 
share for the $6.50 Dividend Series 
Preferred Stock. 


M. C. O’KEEFFE, Secretary. 














WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A Dividend of 2% ($1.00 per share) on 


the COMMON STOCK of this Company, 
for the quarter ending September 30, 1926, 
will be paid October 30, 1926, to stock- 


holders of record as of September 30, 1926. 
H. F. BAETZ, Treasurer. 
New York, September 18, 1926. 





DIVIDEND NOTICE 

At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held October 20, 1926 the regular quarterly 
dividend of $1.50 per share was declared pay- 
able on November 15, 1926 to stockholders of 
record on October 30, 1926. 

The stock transfer books will not be closed 
for dividend purposes. 


By W. J. Zucker, Secretary. 





terms of your publication and the service 
it has rendered me. 


I am taking two other services which are 
much more expensive and frankly of the 
three I prefer THE FINANCIAL Wor p. 

Dr. A. L. Rosrnson. 
* * * 


I have been a much satisfied subscriber 
to your FINANCIAL Wortp for almost two 
years now and have recommended it to 
many friends. 


Heten T. Curt. 


i 
Your magazine surely is a home run. 
I showed it to several friends who said 
they would subscribe. 
Epwarp F. FrRicka. 
* * * 

How excellent has been your publication 
the past six months or more! A single 
number has been worth ten times the sub- 
scription price for the year. 

GrorceE H. PHELPs. 
“Tell your friends they need it.” 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 




















Week’s Sales 
Average Stock Prices Sales of stocks listed on New York Stock Exchange (in 
-1926 — 1926 number of shares), week Ended October 20, 1926; Week's 
Oct. 20 Oct. 13 Oct. 6 Oct. 21 Sales—Thursday, 1,645,829 shares; Friday, 2,165,810 shares; 
23 Railroads ........... 111.50 113.03 113.47 100.83 Saturday, 1,135,015 shares. Monday, 1,658,901 shares; Tues- 
18 Industrials ......... 124.36 127.04 128.34 127.37 day, 1,873,317; Wednesday, 2,108,440 shares; Average daily 
41 Combined ........... 119.19 121.30 122.16 114.10 sales, 1,764,552. 
SEES.” cdsusnsevens 24.90 25.62 25.37 30.01 : 
-—1926——_. NAME of STOCK  Thurs- —— 
» day 
Bond Dealings, Jan. 1 to Date High Low Last this 
1926 1925 1924 Week Week 
U. S. Govt. bds.. $213,081,540 $285,468, 220 $744,761,260 98 79 Am. For. Pr. 7% pf.. 84% Pot 
Other dom. bds.. 1,595,306,500 1,934,941,075 ahh g rye ine ine oe. oe ge go ge pt 146% 
F i aa 9,493,450 572,910,000 465,386,000 » . 
meanemian ss : 124. 110% Amer. Tobacco B....119% 118% 
Total All bds....$2,347,881,490 $2,793,319,295 $2,953,747,629 135 114 Amer. Typefounders.115% 115% 
61% ##41% Anaconda ........... 49% 47 
» > 161 122 Atch. Top. & San. Fe.146% 153% 
Weekly Business Indicators 109% 83% Baltimore & Ohio ..103% 101% 
Federal Reserve Reports 73% 67% Cerro de Pasco .... 63% 62% 
000,000” itted) 178% 112 Chesapeake & Ohio. .172% 169 
allie ee 83% 65% Chic. & N. W....... 76% 73% 
g. 1996 12, 1086 16, 1986 68% 40% Chic., R. I. & Pac... 64% 63% 
’ = , ’ 1 5% 
Bank Debits—New York .......... 5,902 5,877 5,953 oe Chic. R, 1. & P. 6% bt oe 32% 
Bank Debits—Outside of N. Y..... 13,064 13,241 12,643 183% 150% Del. & Hudson .... * saa 172% 
Total loans and discounts ...... 14,414 14,407 13,865 98% 89% EL Pr. & Lt. 7% pt. 94% 9454 
Net demand deposits .......... 13,037 13,146 13,178 124 115 Famous Players pfd.122 119 
Dt es: Lcnccunseaee nae oes 5,666 5,736 5,248 56% 51 ieee toetieeen rg .. 58% 53 
¥ Week 35% 26% Gen. Outdoor V. T. C, 33% 33% 
Oct. Oct. Year 86% 68% Great Northern, pf.. 77% 75 
2,1926 9, 1926 Ago 22% 9% Greene Cananea . 21% 20% 
Bank clearings—New York ........ 6,063 5,851 5,719 41% 25% Gulf. Mobile & Nor.. 38 36% 
Bank clearings—Outside of N. Y.... 4,378 4,561 4,496 30 255% Hartman “B” ...... 27% 27 
40 35 Hudson & Man. .... 38% ce 
: . 51% 34% K. C. Southern ..... 44% 4 
Monthly Business Indicators 62% 49% Kennecott Copper.... 61% 60% 
“ 45 27 Mo.-Pacific ........- 39% - 37% 
1926 1925 95 82 M.-K.-T. 6% pf..... 98 91 
Aug. Sept. Sept. 147% 117 41. Y¥. Central ......134% 13314 
Pig Iron Prod. Thous. long tons.. 3,200 3,136 2,726 170% 139% Norfolk & Western..164 ast 
Postal Receipts—50 cities, $.000’s.. 26,714 29,976 28,551 Bt nad aig: elec ee a” 
Number employed (Detroit) covces 239,099 234,000 257,894 97% 72 Public Ser. of Ae ae 92% 91% 
10c Store Sales (4 Co.’s) $.000’s.... 31,022 32,193 29,275 63 54 44 Republic Iron & Steel il 55% 
Mail Order Sales (2 Co.’s) $.000’s.. 32,272 37,907 34,846 a _ ng ol dla te ro % 
Business Failures (Dun’s) ........ 1,593 1,360 1,465 110% 96% Southern Pacific ....105% 104% 
Patents Issued (all classes) ...... 4,254 3,115 4,281 131% 103% a eee 116% 
Total dividends, $.000’s .......... 72,800 106,650 102,925 , Rate une a te Rag /_ vt. s5% B+. 
Industrial dividends, $.000’s ...... 47,050 68,300 66,375 109 101% U. S, Rub. 8% pf...108 107% 
ai ivi eee sees 24,750 38,350 36,550 1595 117 U. S. Steel er --- 143% 138 
Ree: Se -+ ‘ : . 78% 68 i! | as 75 74 
Source of Data: Dept. of Commerce Reports. 



































Total Brokerage Loans ie “pd of Sansewne - 
F : a ercentages computed on 
Foreign Exchange (Member —— od Federal Reserve the basis rokasen” by rom Reserve 
ystem) Board on March 13, 1921, the high- 
Oct. 20 Year Ago M8. -sieecc sees cine ss's ROR IT, 000 est and lowest reserve percentages of 
1926 AU. 11 ......ccceecceee 2 720,380,000 the Federal Reserve system compare 
is) ee $4.84%4 $4.84 SS) eee . 2,742,388,000 as follows: High Low 
French Franc .... 3.00% 4.3814 OS eee cere .. 2,731,210,000 Ty eek 76.3 July 28 70.2 Jan. 8 
SS ee eer 4.32% 3.97 DS... s<0esseeeess sense 2,758,274,000 1925 ....78.8 Jan. 21 66.1 Dec. 28 
Belgian Franc ... 2.83% 4.55% Se ey ee 2,763,029,000 “ee 83.7 Jan, 21 70.5 Dec. 24 
oT ieee 39.98 40.18 ae | Pee ee 2,820,382,000 spas... 78.2 July 25 71.2 Jan. 6 
BTIO. cise SSG 14.125 14.125 SS ee .+- 2,762,432,000 ES oe 36.1 Aug. 9 71.1 Jan. 3 
SPOONER. can s0ned 26.59 24.48 eer ee 2,812,971,000 ao eee: 76.1 Dec, 17 46.4 Jan. 7 
| | 23.81 23.81 Oct. S g2s2 scence nven 5 oe 2,809,007,000 The reserve percentages of the 
| a 24.80 20.17 et “RE vs sen bs we aoe dees 2,727,054,000 New York Reserve Bank compare as 
SS RE 15.22 14.32 . follows: 
Sweden .......... 26.72 25 75 Car Loadings High Low 
S\ tzerland ...... 19.29 19.26 1926 1925 1924 See avecuw 88.2 Apr. 21 74.6 July 7 
Argentina ....... 40.75 41 25 Oct. 9..1,184,862 1,106,046 1,088,956 OMB: onan se 85.5 July 29 69.6 Feb. 26 
Rene oerenevners “a yd Oct. 2..1,185,524 1,113,283 1,077,748 1924 ...... 91.5 May 21 70.8 Oct. 10 
Chile ............ 12.09 12.06 Sept. 25..1,182,940 1,121,025 1,087,954 1923 ooe.8t.6 dan. 26 76.8 Jan. 8 
Canadian Dollar. .100.093 100.17 elle or 5 "e07, 076. 1922 ......89.6 Jan. 256 79.3 Jan. 4 
Sept. 18..1,187,011 1,097,627 1,076,847 1921 84.1 8 21 85.6 Feb. 4 
Sept. 11..1,031,081 972,434 1,061,781 PGh secces ep. ° eb. 
: ‘ Commodity Prices 
Crude Oil Production *Money Rates Oct.20 Oct. 21 
Daily Average oi | aac nin ae 4% 1926 1925 
(Figures in barrels) PRD RMS occ ckneasnonees 5% Wheat No. 2 red --$1.53% $1.66% 
1926 1925 Commercial Paper ........ 414% Corn (new), No. 2 yel. .94% 1.01% 
Oct. 16 Oct. 17 N. Y. Rediscount Rate 4% Rye, No. 2 white .... 1.14% 90% 
Oklahoma ....... 486,150 474,400 Bankers’ Acceptances ...... 4% Oats, No. 2 white 54 ATI 
Kansas_......... 114,300 110,100 Bar Silver, London ........ 24%a Coffee, No. 7 Rio .... .15% .19 
North Texas 244,350 75,650 Bar Silver, New York ..... 5414e Sugar, granulated .. .06 .0510 
E. Central Texas. 55,900 81,400 Butter, cr. 92 sc. 46% @.47 -51% 
W. Central Texas. 99,150 71,400 *As of Thursday, Oct. 21, 1926. Iron, 2X Phila. ...... 22.75 22.75 
Southwest Texas.. 43,650 42,850 Steel billets, Pitts.....35.00 35.00 
N. Louisiana 57,000 48,400 Lon rr err 8.35 9.60 
Arkansas ........ 149,900 204,100 don Market : ee EO ee ee 14.10 14.30 
Gulf Coast ...... 166,750 102,350 Money in London at 4% per cent; Zinc, E. St. L. dely... 7.32% 8.37% 
ee eee 109,000 104,000 short bills at 4144@4% per cent; three _ eptheccatiae tinea ee: 69.12% 62.62% 
WYOMING . 22.00. 65,250 86,250 months’ bills at 4% per cent. . Cotton, mid upland ..12.80 22.00 
Montana ........ 20,800 17,000 Gold bullion at 84s 11%d. Bullion Printcloths .......... .04% .06 5% 
EE ae 7,900 4,450 valued at £16,000 was withdrawn for Silk, best No. 1 to Ex.. 5.95 6.93 
New Mexico 5,750 5,050 shipment to Switzerland, and £35,000 Rubber, spot ........ 43 1.03 
California ....... 608,300 655,500 to India. The bank also sold £367,000 Gasoline ............ 21 17 
in gold bars, destination not reported. Crude oil, Mid.-Con. 
| a ee 2,234,150 2,082,900 33 to 33.9 grav. .. 2.05 1.65 
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DIVIDENDS DECLARED 


























































Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Am. Soda Fountain ............ $1.50 Q Nov. 15 Nov. 1 
Am. — i Sees $2.00 Q Nov. 1 Oct. 15 
SE See ae : Q Nov. 1 Oct. 15 
Am. Ww Wy. & Elec. Q Nov. 15 Nov. 1 
WINE cracamisetenttecwssescucaconsaace 1% Q Nov. 15 Nov 1 
Am. Mach & F’dry pf. ........ 1% Q Nov. 1 Oct. 21 
Am. Sales Book pf. ............ 1% Q Nov. 1 Oct. 15 
Am. Dis. Telegraph ................ 75e Q Oct. 29 Oct. 15 
Ee | cette 1% Q Oct. 15 Sep. 15 
Ang-Persian © (Op. sh.) ...UZ4QC AM.  ceeccceccece — cccocccecnee 
Do. (ord. — 50c Stk 
Artionm Carp. BE. ccccsencoocs $1.75 Q Dec. 1 Nov. 20 
Am. Colonial Bk. - Porto R. ....4 Q Dec. 1 Nov. 19 
Big Hart Cot wh, . asainccenssccens 1.50 Q Nov. 1 Oct. 14 
— DO ccshetaisiscieneassnssad $1.00 Q Dec. 1 Nov. 15 
25c Ex. Dec. 1 Nov. 15 
Balaban | ERE EOS: 25c M Nov. 1 Oct. 20 
25c M Dec. 1 Nov. 20 
Do 25¢ M Jan. 1 Dec. 20 
Do pf. 1% Q Jan. 2 Dec. 20 
Boston Elec. Illum. .................. $3 Q Nov. 1 Oct. 15 
California Packing .................. $1 Q Dec. 15 Nov. 30 
Cluett Peabody ............. ‘ Q Nov. 1 Oct. 21 
Columbian Carbon Q Nov. 1 Oct. 16 
Continental Can. Q Nov. 15 Nov. 5 
Corn Exch. Bank Q Nov. 1 Oct. 30 
URINE TING canecsisnccccataacd Q Nov. 1 Oct. 15 
Century Rib’n M. Q@ Dec. 1 Nov. 17 
Columbia G. & E Q Nov. 15 Oct. 30 
i Se ae Q Nov. 15 Oct. 30 
Consolidated Laundries ............ 50c Q Oct. 30 Oct. 20 
Canadian Converters ................ 1% Q Nov. 15 Oct. 31 
Exchange Buffet .................... 37j2c¢ Q Oct. 30 Oct. 16 
Elec. Household Utiilties -....... 50c Q Oct. 30 Oct. 19 
El. Investors 6% pf. ........ $1.50 Q Nov. 1 Oct. 15 
De te Oe ew $1.75 Q Nov. 1 Oct. 15 
Franklin Auto pf. 1% Q Nov. 1 Oct. 20 
Gen. Tire & Rubber sesuocanen 50c Q Nov. 1 Oct. 20 
Gdyr. T. & R. 7% pf. a pe De Nov. 15 Oct. 26 
Generel Ge: sas 1 Oct. 20 
eG a ee RS 1 Nov. 23 
BO) WORs BE scccecise sens 3 Dec. 23 
Gillette Safety Razor 1 te 2 
Do oa ee oo 
Goodyear Tire pf. ............ $4. 75 (Ac) Nov. 15 Oct. 26 
Grand (F. W.) 5 and 10c 
Ne a $1.75 Q Nov. 1 Oct. 16 
Homestake Mining .................... 50c M Oct. 25 Oct. 20 
Hellman (R.) Co. part. pf. ..624%c Q Nov. 1 Oct 21 
Hollinger Con. G. M. ............. 10c M Nov. 4 Oct. 19 
Havana Elec. Util. 1st pf. ....$3.00 SA Nov. 15 Oct. 22 
Do. pf. stock (In.) .... ls A Nov. 15 Oct. 22 
Indian Motorcyeles ....... - Nov. 1 Oct. 20 
Ipswich Mills pf. Q Nov. 1 Oct. 21 
Inter. Cigar Mach. u Q Nov. 1 Oct. 21 
Interstate Railways ..... Q Nov. 1 Oct. 20 
a nner - Nov. 1 Oct. 20 
Int. Ry. of C. Am. pf. Q Nov. 15 Oct. 29 
PGR RO: COND. cnccsccncssesncatsscan Q Nov. 15 Nov. 1 
Kelsey Wheel pf. ~~............-4 Q Nov. 1 Oct. 21 
Kaufmann Dept. St. Q Oct. 28 Oct. 20 
Knoxville P. & E.--pf. .... Q Nov. 1 Oct. 20 
Lanston Mono. Mach. Q Nov. 30 Nov. 20 
Loew's. Boston Thea. Q Nov. 1 Oct. 23 
Louisiana Oil pf. ............ $1. ao Q Nov. 15 Nov. 1 
Mercantile Stores  .........cccces..--- $1 Q Nov. 15 Oct. 30 
Do pf. $1.75 Q Nov. 15 Oct. 30 
Moda MIMI RE anne scncssiencerecses 38 - Dec. 1 Oct. 30 
ee cece ee Q Nov. 1 Oct. 16 
Montgy.: Ward Co. (In.)....$1. ‘0 Q Nov. 15 Nov. 4 
Melville Shoe Corp. Q Nov. 1 Oct. 21 
aS eee Q Nov. 1 Oct. 21 
Middle West Util. Q Nov. 15 Oct. 30 
Marmon Motor Car - Q Nov. 30 Nov. 10 
Nemes sto. 2) Pf... $1.75 Q Dec. 1 Nov. 16 
DORN NIN ccnresconnedesaupacevonns 50c Q Nov. 1 Oct. 20 
Do — Ex. Nov. 1 Oct. 20 
National Carbon pf. ................ Q Nov. 1 Oct. 20 
National: Tea pf. ............ Si. ae Q Nov. 1 Oct. 20 
No. Central Tex Oil ................ 15¢ Q Dec. 1 Nov. 10 
nN. 2 Se: 2. GL. Q Nov. 1 Oct. 20 
Neisner :Bros. pf. . , Q Nov. 1 Oct. 15 
No. West Util. pf. x Q Nov. 15 Oct. 30 
Ghio Tah Cp. <nscrccccsce-s 16 2-3 .. Nov. 15 Oct. 30 
Ontario ‘ Steel Prod. Q Nov. 15 Oct. 30 
BO vrcccuassersensscnes Q Nov. 15 Oct. 30 
Onyx Hosiery ..... . Q Nov. 5 Oct. 26 
S| eer Q Dec. 1 Nov. 20 
Pick (A), Barth pf. ........ A43%c Q Nov. 15 Oct. 26 
Pierce, Butler & Pierce Mfg. 
I ID reas 50c Q Oct. 15 Oct. 5 
Do -€$100 par) ............ $2.00 Q Oct. 15 Oct. 5 
ROTONIG = AEM: — svacsnxscsccsnscasesnecees 2% Q Nov. 1 Oct. 19 
Pig. Wiggly W. St. A. ........ 37%c Q Nov. 1 Oct. 15 
Pac. Coast 1st pf. am Q Nov 1 Oct. 25 
a i a eeneeeenae Q Nov. 1 Oct. 25 
Prairie Oil & Gas .... Q Nov. 30 Oct. 30 
Royal Bk. Of Can ........-.sssee-eeeees 3 Q@ Dec. 1 Oct. 30 
Do vee . Dee. 1 Oct. 30 
Scotten-Dillon Nov. 15 Nov. 6 
Do 4 . Nov. 15 Nov. 6 
Stand. Oil Ohio pf............. $1.75 Q Dec. 1 Oct. 29 
TE FO a rncccenpescteeeivncdcanece 50c Dec. 15 Nov. 15 
Bo, Wiel. GiMte soci tece Q Nov. 15 Oct. 20 
Stand. P. & L. pf. Q Nov. 1 Oct. 16 
Shell Union Oil pf. ............ Q Nov. 15 Oct. 26 
Sinclair Cons. Oil pf. Q Nov. 15 Nov. 1 
Tex. P. & L. pf. . Q Nov... 1 Oct. 16 
Tob. Prod: Corps A. cess: $1.75 Q Nov. 15. Oct. 27 
Tung-Sol Lamp Wks Q Nov. 1 Oct. 20 
BD  rerteeee nctaccenensias Q Nov. 1 Oct. 20 
Union Oil of ‘Cai. Q Nov. 10 Oct. 16 
Un. United Tobacco (In.)....6 age Q Oct. 30 Oct. 15 
OW. B. Bee Bet Whe nnvccccrecs Q Nov. 15 Oct. 20 
West Penn Elec. pf. ........ si 15 Q Nov. 15 Nov. 1 
White Sew Mach. pf ............ $1.00 Q Nov. 1 Oct. 19 
Washburn (Crosby pf. ........ 1%% Q Nov. 1 Oct. 23 
Woolworth (F.W.) Co. ..........-- $1 Ex Dec. 5 Nov. 10 
Do $1 Ex. Dec. 5 Nov. 10 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT. 


THe FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


“Security Salesmanship the Profession”—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men, 


How to Gauge the Turning Price for Any Stock is one chapter heading 
of a booklet on stocks and stock market movements. 


The Story of the Baking Industry—A 32-page illustrated booklet 
entitled “Modern Baking” tells how bakers products are produced 
in modern baking plants, and indicates the magnitude of this essen- 
tial industry. 


In Every Man’s Business—A pamphlet designed for business men who 
desire to invest their funds with the greatest possible safety, and 
with the best income returns consistent with such safety. 


Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange house has ready for distribution a special list con- 
taining a number of carefully selected issues of this group. Yields 
range from 6.10 per cent to 6.55 per cent. 


Your Financial Objective—What Should it Be?-—A well-known invest- 
ment banking house has issued a pamphlet illustrating “The Four 
Periods of a Man’s Financial Lifetime’ with personal analysis out- 
line for determining your financial objective. Complete tables show 
amounts required to be invested monthly or annually in bonds—at 
various rates of interest—to attain any financial goal. ‘This pam- 
phlet affords a simple, business-like method of planning how you 
may provide permanent investment income to eventually replace 
temporary personal earning power. All serious minded men and 
women should have a copy. 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink” outlines this information in detail. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, and asked prices, 
compiled by a well-known firm of brokers. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


“Forty-four Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Question 
About an Investment Trust” co1taining new material of interest 
to investors has been prepared and will be mailed upon request. 


Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of in- 
terest due. Copy upon request. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 





























ISLAND =  §ese8 PACIFIC 


THE DELUXE 


Effective November 14, 1926, leave Chicago daily (La Salle Street Station), Rock Island Lines, 
8:30 p. m., Englewood Union Station 8:45 p. m.; arrives Los Angeles, Southern Pacific Lines, 9:30 a.m. 
—only two days and three nights en route. Similar fast schedule returning — leave Los Angeles 
5:00 p. m., arrive Chicago 10:00 a. m. Super- quality in « very feature of service. New standards of 
luxury in transcontinental travel. Extra fare, Ten Dollars. 





Other high-class fast trains on convenient schedules. No extra fare. 


Los Angeles- San Diego - Phoenix Aviz. 


ONLY b3 HOURS 
__ Chicago -Calfornia 
Saves a Business Day 


For reservations, booklets or detaited infoimction, cpp'y to 


P. W. Johnston, Gen’l Agent, Pass’r Dept. cr A. J. Poston,Gen’l Agent, Iass’r Dept. 
Rock Island Lines, Southern Pacic Lines 
723 Knickerbocker Bldg. 165 Broadway 


Phones Wisconsin Phone Cortland 
2515 4800 
































